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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
BALANCE SHEETS
AS AT DECEMBER 31, 2003 AND 2002

: Unit : Baht
Assets (Restated) (Restated)
Current Aésets .
Cash and cash‘ eq'uivalents ‘ 5 19,062,620,477 16,305,601,525 10,683,224,628 83909,912;976
Short—term investments 2,396,129,553 - 2,396,129,553 -
Trade receivable - parent company 6.1 '3,665,395,831. 2,963,185,287 2,828;070,624 1,886,661,548
Trade receivables 6.2 394,605,650 281,087,209 42.340,893 69,943,71 8
Inventories 28,635,319 30,549,566 28,022,029 . 29,472,646

* Materials and supplies-net 7 836,879,349 837,505,170 706,741,299 704,686,166

Ot}_1er CuITent assets : ) _ . }
Working capital from co-venturers 270,181,519 50,873,592 3,658,533 5,327,111
bthér receivables 96,622,258 126,826,364 64,406,734 75,914,129
Accrued imeres;. receivables 10,614,412 ' 80,438,376 7,045;.’_:24 ) 13,704,606
Other current assets 435;991,886 166,3‘45,187 269,586,736 128,051,018
Total Current Assets 27,197,676,254 20,836,412,276 17,029,226,555 ° 11,823,673,918
Non-current assets -

' Investrents accounted for \.-mder equity method © 81 ‘ 11,477,075,279 11,410,438,477 ‘ 22,792,973,382 ) 21,406,622,526
Long-term loaﬁs to related party 8.3 - - 1;978,978,82_0 .
Property, plast and equiprhent-nel 10 52,969;631,191 '49,837,718,138 . 33,497,418,673 33,295,223,178
Intangible assets o ‘ 296,525,068 348,524,668 290,336,939 . 348,524,668
Deferred income taxes 11.2 34,655,781 616,168,532 - .

Other non-current assets
Prepéid expenses 12 478,886,235 ’ 484,3}57,424 : - -
Deferred of bonds issuing expenses 29,847,627 39,423,149 14,059,772 17,894,255
Other non-current assets 13 91,613,085 820,263,626 ' 7,5?3,355 4,630,044
Total nion-current assets 65,378,234,266 - 63,556,894,014 §8,581,340,951 55,072,894,671
‘ 92,575,910,520 75,610,567,504 - 55,896,568,589 .

_ Total Assets

(Signed) ~ Maroot Mrigadat
'(Maroot. Mrigadat)

President

" 84,393,306,200

Notes to financial statements form an integral part of these financial statements.

(Signed) Nuntiya Sathirakul

(Nuntiya Sathirakul)

Manager, Corporate Accounting
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

BALANCE SHEETS

AS AT DECEMBER 31, 2003 AND 2002

Unit : Baht
nsolidat h an
iabiities a ! (Restated) (Restated)
Current Liabilities A .
. Accounts payables i 400,080,065 252,269,854 ° 131,883,71'9 ’ 110,349,4?6 .
Current poﬁon of long-term loans 14 ‘ - ' 2,165,195,000 . ] 2,165,195,000
Working capital to co-venturers . 86,247,614 510,271,646 60,864,383 146,154,135
"Accrued expenses ) _ ' 2,243,930,981 2,567,614,274 1,836,486,105 2,348,650,091
‘Acsrucd interest payable ' 356,307,948 895,574,123 204,807,585 730,478,005
Income tax payable o . 5,772,553,434 3,698,699,154 5,478,001,085 | 3,552,663,663
" Other currem‘liabilities ' " ’ ) 391,499,784 294;638,964_ 409,550,397 303,982,841
. Total Current Liabilities o . 9,249,619,826 10,384,263,015 8,121,593,274 ‘ 9,357,473,171
Non-current liabilities

Bonds ) 15 - 13,]24,925,79b 17,026,283,159 10,180,415,126 8,369,661,344
Deferred income taxes 1.2 9,173,455,516 8,327,131,240 8,094,603,22¢ ' 7,450,928,692
Other non-current liabikitie;- . | ‘

Déferred income ‘ 16 6326237351 6,456,450,204 - -
Provision'for decommissicning cosfs - Y 3,910,318,062 ¢ 13,633,197,210 3,422,601,900 3,152,523,520
Other non-current liabilities : 117,220,402 110,362,067 117,220,402 1 10,362,067
Total non-curr.ent liabilities | . 37,652,157,121 35,553,423,880 21,814,840,657  19,083,476,023
Total Liabilites . - 46,901,776,947 45,937,686,895 29,936,433,931 '28,440,949,194
Shareholders' Equity
Share capital i . ' N 18
Regxstered capital _ _
664, 4 million ordinary shares of Baht 5each . o 3,322,000,000 3,322,000,000 3,322,000,000 3,322,000,000
Issued and fully paid-up capital ‘ . '
’ 652.0 million ordinary shares of Baht Seach . , ~ 3,260,000,000 ‘ - . 3,260,000,000
652.4 million ordinary shares of Baht 5 each 3,261,990,000 - _ 3,261,990,000 .

' Share premium . i © . 11,601,268,000 11,559,080,000 11,601,268,000 11,559,080,000
Currency translation differences (1,011,023,545) (558,127,692) (1,011,023,545) (558,127,692)
Retained earnings S ‘ '
* Appropriated ‘

' Legal réserve : ) » v 332,200,600 332,200,000 332,200,000 332,200,000
Reserve for expansion ‘. ’ ' : 12,496,000,000 8,949,000,000 12,496,000,000 8,949,000,000
Unappropriated . . ‘ R 18,993,699,118 14,913,467,087 18,993,699,1 18 14,913,467,087
Total Shareholders‘ Equitj - ‘ 45,674,133,573 ' 38,455,619,395 45,674,133,573 38,455,619,395
Total Liabilities and Shareholders' Equity o 92,575,910,520 84,393,306,250 75,610,567,504 66;896,568,589

Notes to financial statements form an integral part of these financial statements. .
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

‘STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

Notes -

. Revenues

Sales
l'{evenue fron; pipeline transportation
Other revenues V ‘
Gain on foreign exchangé i .
Interest income
Other revenues ) ' S 20
Share of profit from inve‘str_nents accounted for undér equity method

Total revenues

»

Expenses

l;roduch' on expenses ‘ _
Exploration expenses
- General administrative expenses
Petroleur royaities
Other expenses -
Dcpre;iation, depletion and amortization
" . Director's remuneration
Other expenses .

Tatal expenses

- Income before interest and income taxes

Interest expenses

Income taxes o : Il
Net income
Earnings per'share . - 21

Basic earnings per share

. Diluted earnings per share

18.43

Notes to financial statements form an integral part of these financial statements.

Unit : Baht )
: o The Company
2003 2002 2003 w2
34037516371 © 29,587,036,064 26942,324819 | 23274248922
1,089,151,309 645,387,700 _
869,739,701 618,632,567 1,013,591,800 237,291,345
202,390,143 209,018,970 194,715,987 145,689,036
64,782,692 57,600,275 © 29462374 .. 27,529,675
750,136,837 656,180,059 1,839,246,709 . 4,249,185,292
~ 37,013,717,143 . 31,773,855,635 . 30,019,341,689 27,933,944,270
2,389,401,251 2,774,301,523 1,808,404,955 1,944,668,774
) 2.,511,'755,940 150,031,223 52,873,658’ . 102,222,258
' 1,313,824,468 1,270,432,071 898,178,583 . 933,895,834
4,021,067,082 3,423,647313 3,367,790,603 2,909,281,116
- 5,450,068,184 4,785,863,559 4,869,541,216' 4,256,880,764
. 19,466,465 14,310,421 19,466,465 14,208,039
106,963,678 490,521,013 57,180,899 308,242,983
15,612,547,068 12,909,108,023 11,073,436,379 10,469,399,768
21,401,170,075 18,864,747,612 18,945,905,310 17,464,544,SOi .
' 1,4,10,955,858 1,414,861,999 ' 776,003,852 761,196,132,
7_,961,942,186 5,395,979,509 6,vl41‘669,427 . 4,649,442 266
12,028,232,031 "12,053,906,104 12,028,232,031 - 12,053,906,104
18.44 1849 1844 18.49
18.49 1843 . 1849
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS '

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

} ] v Unit : Baht
lggonsgligatgd . i o The g:gmpagx‘
2003 w2 2003 200
Cash flows from operating activities o ) : .  {Restated) (Restated)
Netlncome - o 12,623,232,031 12,053,906;‘104 12,028,232,031 12,053,906,104
Adjustment to reconcile net income to net cash » . ‘ .

prbvjded by (used in) opei'ating activities

Share of net profit from investments-accounted for
under equity method ‘ (750,136,837 (656,180,059} (1,835,246,709) (4,249,185,292)

- Amortization of compensation for wavirig the right of carry forward gas ) . )

' and incentive gas sdles - _ ‘ . 28,404,284 werse 28404284 87,645,662
Depreciation _depletion and amortization 5,440,492,663 4,575,719,161 4,865,706,733 4,252;477,404
Amortization of bonds issuing expenses S 9,575,521 | 10,144,308 | 3,834,483 4,403,360
Amortization of ﬁmpaid’expenses ' o ‘ ) - o 30,634,546 ) 22,985,60'1 - .

Bond Discount : _ 1,108,849 1,108,849 - -
Amortization of expioration coSts . 2,031,986,659 ) 33,780,561 _8,963,262 40,188,472

" Loss on disposal of assets ‘ ‘ ) : 24,195,207 10,581,535 24,195,207 ' 10,493,550
(Gain) loss on disposal of material Co . T (12,693,519) 8,504,770 (13,504,179) 8,504,770
Defe{red income taxes C o © o 1,510,103,784 1,287,404,745 643,674,537 1,696,773,603
Income recognized from det:ened income L (416,150,379) (343 ;342,097) - - ‘
Unrealized gain on foreign exchange - (1,505,017,271) (487,311,507). (928,458,309) (323,966,956)

" Unpaid dividend _ e (3,129,300) - C(3,129,300) .

- 18,417,626,238 - 16,804,947,723 14,818,672,040 12,981,245,677
. Changes in assets and liabilities
" Increase in short-term investments - o ._ - : (2,396,129,552) ' - S (2,396,129,552) .
(Increase) decrease in trade receivables ’ ‘ - ) . (128,529,360) (12,365',376) ’ 27,602,826 (19,516,919)
. . {Increase) decrease in'trade reccivable-pareﬁt company . (711,918,083) . " 426,719,457 (941,409,076) 56,134,949
(Iucreasej decrease in inventories . 1,914,248 ( i2,663,348) ) 1,450,617 - (13,079,454)
Decrease in materials and supplies - net’ - ' 9985373 . 93,374,089 11,449,046 90,115,165
(Increése) decr;aase in working capital from co-venturers N o (227,389,252) V(25,509,064) ’ - 1,848,263 (661,822)
Decrease in other receivables . o ' . 27,606,164 ' ) 79,933,612 . 10,995,221 32,770,356
Dccmﬁse i;\ accrued ivmercst receivables ) ’ ) 68_,240,362 . . 10,064,940 . 6,655,1 19 23,055,3.17
(lncréase) decrease in other current assets . - (306,020,616) (9,309,221) . - (170,581,862) 105,971,124
Increase in prepaid expenses - ‘ ) ~ (25,163,358) ' 4(1. ,4_04,210) - -
(Increase) desrease in other non-current assets . (5,155,707) (807,330,332) (2,943,327) : 137,436
(622,888,301

+ (Decrease) increase in accounts payables . ) 156,938,674 (647,329,984) 21,504,874

“Notes to financial statements form an integral part of these financial statements.
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PTT EXPLORATION AND PRODUCTION PU"BLiC COMPANY LIMITED AND SUBSIDIARIES -
STATEMENTS OF CASH FLOWS

) EOR-‘T.EIE YEARS ENDED DECEMBER 31, 2003 AND 2002

N Unit : Baht
Consolidated The Company
Changes in assets and {iabilities (continued) N (Restated) . . (Restated)
{Decrease) increase in working capital to co-venturers (408,966,219} 476,968,277 (69,438,062) ‘ .1 11,302,230
(Decré;sé) increase in accrued expenses ' ) (266,562,280) ) 130,688,828 (471,363,943) ' 179,968,864 .
Decrease in ac_:crued in.terest‘ payable : . , (537,622,316) (44,553,571) ' (52;1,753,096) (40,915,048)
(Decrease) increase in income tax payable ‘ ) 2,082,191,455 (227,540,527) . 1,9i5,337 423 (341,6A31,817)
© Increase in other current liabilities. o B ' ’ 94,150,779 68;852,949 105,172,685 -2 10,041,033
(Desrease) incresse in deferred income 313,005017 (551,186) . e
‘ {Decrease) increase in other non-current l@abih‘ties ) 6,858,335 (7,963,067) ‘ 6,358,336 (7,963,06’.;)
Gain from translation fcreign‘ entitles' ﬁnanci,}al statements ) (6,195,109) (i7i,65 1,322) - -
, co a8 o (2,238,571,445) (682,629,036) ~ (2,457,744,502) (237,155,954)
Net cash -p;ovided by opératil.ng activities : . 16,179,054,793 16,122,318,687 12,360,927,538 © 12,744,089,723
Cash flows from investing activities ) )
(‘Increase)‘d'ecreas.e in k.>an5 to related party . ’ ‘ ' - | - (1,978,978,820) : 3,943,36i,579
Increase in investments accounted for under equity method ‘ - ) (8,704,614) : - . (1,000,000,000)
Dividend from related parties . ‘ R . ' 683,500,035 602;53 1,319 . - o '
v'Increasc in prbpeny, plant and equipment - net . ' . . (9,795,135,046) (7,498,4933 1'1_). (4,489,746,663) (6,579,034,5585
Increase in intangible assets . o - . ) (30,328,327) (96,103,312) . (23,436,246) (96,103,312)
Net cash used in investing activities - (9,141,963,338) ©  (7,000,769.918)  (6.492,161,729) (3,731,775,291)
Cash flows from financing activities -
(Décréase) in long-term loans - ) . L (2,165,1?5,000) (4,000000,000) - ‘ (2,165,195.0(50) _ (4,000.,000,000) '
Cash received from bond issuing C 0 ast0000000 - _ 2,500,000,000 - -
‘ Cash rege.ived from common share issuing h . ‘ ;14,178,000 - : ‘ 44,!783000 . -
Dividendpaid - - ' (4,397,475,830) (3,911,338,093) (4,397,371,003) (3.911,138,009)
Net cash used in ﬁnany:ir;g acti.vities ] (4,018,492,830) (7,911,338,093) ° (4,018,388,003) (7,911,338,093)
Net increase (deérease) in cash and cash eduivalents _ . 3,018,598,625 1,210,210,676 1,850;377,806 1,100,976,339
Ca.sh and cash equivhlepts at beginning ;f the year - 16,305,601,525 15,208,723,683 . 8,909,912,975 7,850,262,318
' ‘ ‘ ’ 19,324,200,150 16,418,934,359 10,760,290,781 ' 8,951,238,657
Effects of excﬁmge differences - - (261,579,673) (113,332,834) (76,961 ,32'7) o (41,325,681)
Cash ﬁx‘id_cgsh equivalents at end of the y;ar 19,062,620,477 16,305,601,525 .~ 10,683,329,454 . 8,909,912,976
Supp]ementary cash ﬂow' information ' E
Net cash paid during the year for )
Interest expenses . . ’ 1,875,955,589 o 1,45.6,335,372 1,241,728,714 - 800,410,111

Income taxes 4,529,447,041 4,430,187,310 3,572,657,467 3,894,295,480

. Notes to financial statements form an integral part of ihes; financial statements.
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1.  General Information

Notes to Consolidated and the. Company Fmanclal Statements’

For the years ended December 31, 2003 and 2002

PTT Exploration and Productlon Public Company lelted and Subsuharnes

" File No. 82-3827

PTT Exploration and Production Pubﬁc Company Limited (the Company) is a public limited company

and is incorporated and domiciled in Thailand. The address of its registered office is as follows:

: PTTEP Office Building 555 Vibhavadi-Rangsit Road, Chatuchak, Bangkok 10900
Ay

The Compaﬁy is listed on the Stock Exchange of Thailand.

.Thve principal business operations of the Company and“its subsidiaries (the Group) are acquiéition,

. exploration and production of petroleum in Thailand and oversea, foreign gas pipeline transportétion,vand

investment in a project stratégically connected to energy business.

The Group has operations in over 7 countries and employs over 719 people.

As at December 31, 2003, the Group has engaged in number of projec{s, either as an operator or non-

operator. Details are presented as follows: -

PTTEP’s joiht ventures
Project  Countr
Unocal 3 . Thai
ES Thai
E 5-North' Thai
S1 Thai
Bongkot Thai -
Pailin (B1227) - - Thai
Arthit Thai

Operator.

Unocal Thax]and Ltd

ExxonMobll Explora‘uon and Productxon Korat Inc.

Amerada Hess (Thailand) Limited

Thai Shell Explomtion and Production Co., Ltd.

PTT Exploration and Production PCL.

~ Unocal Thailand Ltd.

PTT Exploration and Production PCL. _

- Company's interest

percentage
2003 2002
5 5.
20 20
20 20
25 25
44,4445 44.4445
45 45

80

80
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PTTEPI"s joint ventures
‘Project. Country v : Operator : , . Company's interest | ,
: ' | o percen'tag. e
Yefagun ‘ Myanmar Premier Petroleum Myénmar Limited - 19.3178 . 14.1667
W 7/38 T ‘Thai Kerr-McGee (Thailand) Limited ) © 15 ) | 15
" Yadana . Myanmar  TotalFinaEIf E&P Myanmar | ' 2550 . 2550
B 13/38° Thai  PTTEP International Ltd. R 444445 44.4415 .
" JDA (B-17 Thai-Malaysia - Carigali — PTTEPI Operating Company A 50 50
C-19j' . o e Sendirian Berhad | ‘
Blook L22/43 - Thai .  Thai Shell Exploration and Production Co., Ltd. 35 -
Block G4/43 ‘ ‘ Thai | .Chevron (Offsho;'e) Thailand Limited - 15 - ‘
PTTEP KV’S joint ventures »
gmj_e_c_f Country : ) ‘ Op‘ erator o Company's interest
' ' | - - percentage
Blbck Band 48/95 Viétnam "Unocal Vietnam Explorafion, Itd i 8.5 | 8.5
PTTEP SV’s joint ventures '
| gr_éj_(e_(:_t - Country - Oper;xtnr‘ : ' - Company's intereét :
' ' ' ' A | | ' ‘Qercentage o
' Blo_ék 52/97 Vietnam : Unocal Southwest Vietnam EXploraﬁon & 7 7
| ' Production, Ltd, |
PTTEP HV’s joint ventures - ‘
V_P_@jgc_g _C_cﬂr_ﬁ_ry - QOperator | | _. Company's interest »
| ’ ' - percentage
. Block 92 . Viemam Hoan-Vh Joint Operating Company - E 25 25



_ PTTEP HL’s joint ventures

Project

Block 16-1

File No. 82-3827

Country » v_ Operator . | Company's interest '
‘ Dercentage
Vietnam Hoéng Long Joint O‘peratirfg Company 28.5 28.5

'Counted as ES project but éeparaﬁng of assets due to different operators,

*Counted as Bongkot project but separating of assets due to different companies holding the concessions.

2. Significant Accounting Policies

2.1

Basis for Preparation of Financial Statements

‘The consolidated and the Company financial statements have been prepared in accordance with

" Generally Accepted Acqountirfg Principles in Thailand under the Accounting Act B.E. 2543, being

‘those Accounting Standards in Thailand issued by the Institute of Certified Accountants and '

Auditors of -Thailand énd approved under law by the Board of Subervision of Auditing 'Prac;ticé
appointed by the Minister of Commerce under the Auditor Act B.E; 2505, and the financial

reporting requirements of the Securities and Exchange Commission.

The Company presents financial statements in compliance with notification of Department of

Commercial Registratibr_x dated September 14, 2001 @nder the third paragraph of section 11 of

Accountihg Act BE. 2543,

Since 1998, the Group has applied International Accounﬁng Standard 12 “Income Taxes”.

The consolidated and the Company financial statements are use of estimates and assumptions that

affect the assets, liabilities, revenues and expenses reported in the financial statements. While the

' Group uses its best estimates and judgments, actual results could differ from these estimates as

future confirming events occur.

The consolidated and the Company financial statements have been prepared under the historical

cost convention except as disclosed in the accounting policies below.
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Subsidiary Undertakings ' '
Subsidiary undertakings, which are those entities in which the parent company 1n the Grbﬁp has an

interest of more than one half of the voting rights and has power to exercise control over .

subsidiaries’ financial policies and operations. Subsidiaries are consolidated from the date Qh

" which control is transferred to- the parent company . and are no ionger consolidated from the date

that contro} ceases. All intercompany transactions, balances and unrealized gains on transactions
between the Group are eliminated; unrealized losses are also eliminated unless cost cannot be
recovered. Where necessary, accounting policies for subsidiaries have been changed to ensure

consisténcy with the policies adopted by the Group.

A listing of the Group’s principal subsidiaries is set out in Note 8,

Associated ‘Undertakings

Investments in associated undertakings are accounted for by the equity method of accounting,

These are undertakings' over which the Group generally has between 20% and 50% of the voting

‘rights, and over which the Group has significant influence, but which it does not control.

Unrealised gains on transactions between the Group and its associated undertakings are eliminated

" to the extent of the Group’s interest in the associated undertakings; unrealised losses are also

_eliminated unless the transaction‘provides evidence of an impairment of the asset transferred. The

Group’s’ investment in associated.undertakings includes excess on acquisition. Equity accounting
is discontinued when the carrying amount of the investment in an associated undertaking reaches
zero, unless the- Group has incurred obligations or guaranteed obligations in respect of the

associated undertaking.
A listing of the Group’s principal associated is set out in Note 8.
Joint Ventures

The Group’s interest in'jointly controlled entities are accounted for by proportionate consolidation.

Under this method the Group includes its share of the joint ventures’ individual iricome and

expenses, assets and liabilities in the relevant c‘ompon‘ents of the financial statements.

The Group’s interest in-jointly controlled assets are accounted for by proportionate consolidation. '

Under this method the Group includes its share of the assets, liabilities and expenses based on

Joint Operating Agreement in the relevant components of the financial statements.
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A 1is'ting of the Group’s jointly controlled entities and jointly controlled assets are set out in Note 8

and Note | respectively.

Related Parties

Enterprises and individuals that directly, 'or indirectly, through one or more intermediaries, control,

are controlled by, or are under common control with; the Company, including ho]dmg companies,

sub51d1arles and follow subsndlarles are related parties of the Company Associates and

‘ md1v1dnals ownmg, directly or indirectly, an interest in the voting power of the Company that

gives them significant influence over the enterprise, key management personnel, including

directors and officers of the Company. :

In considering each possible related party relationship, attention is directed to the substance of the

relationship,-and not merély the legal form.
Foreign Currency Tranéactions

Fo'réign currency transactions are txnllslatod into Baht at the exchange rates ruiing on the transaction dates.
Monetary assets and liabilities denominated in foreign currency remaining at the year-end date are
translated i.nto‘ Baht at the average buying and selling rates, .respectivoly,.as determined by the Bank of
Thailand. Such £ains or iosses arepre_cognized as revenues or expenses in the period in which they

occur.

The monetary assets and labilities of subsidiary companies are translated into Baht using average

buying and selling rates determined by the Bank of Thailand at year-end, whereas the income -

statement is transiated usmg the exchange rates rulmg on the transactlon dates. Gains or losses

from such translation are recovmzed as revenues or expenses in the penod n Wh]Ch they occur.

The assets and liabilities of overseas jointly controlled entities are translated into Baht' using
average buymg and selling rates determined by the Bank of Thailand at year-end, whereas the
income statement is translated usmg average exchange rates durmg the penod Differences from such
translanon ‘have been shown under the capt:on of “Currency Translation’ D)ﬁ‘elences in

shareholders’ equlty,

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and at banks, and other short-term highly liquid

investments with maturities within 3 months.
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Trade Accounts Receivable

Trade accounts receivable are carried at anticipated realizable value. An estimate is made for .
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts are

w;‘iﬁen off during the year in which they are identified.

Inventories
Inventories are valued at the lower of weighted average cost or net realizable value. Cost is

determined by the weighted'a\(era‘ge method. Net realizable value is .th_e' estimated selling price in

the ordinary course of business, less the costs of completion and selling expenses.

‘Materials and Supplies

Materials aﬁd-supplies are valued on the average cost basis. ‘Allowances have been provided for

obsolete and unserviceable items.’

Borrowing Costs

- Interest costs on borrowings to finance the construction of. property, plant and equipment are

capitalized, during the period of time that is required to complete and prepare the asset for its.

intended use. All other borrowing costs are expensed.

Property, Plant and Equipment

. General properties

Property, plant and equipment are presented at-cost, after deducting accumulated depreciation and

provision for impairment of assets.” -

~ Depreciation of general properties is determined on the straight-line metho'd_ai rates ranging from 5%

~ to 20% per annum.

~ Oil and Gas Propérties

The Company follows the Successful Efforts Method in accounting for its oil and gas exploration .

and production activities as follows:
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Cost of Properties ' '

Cost of properties comprising totél acquisition costs of concession right or the portion of costs

. applicab_le' of properties, "drill'mg, develbpment, equipnﬁent and'opérating costs of -support

eduipmént as well as the decommissioning costs. If exploratory wells establish proved Teserves,
and are included in the plan to develop in the near future, exploratory drilling costs (both tangible:
and intangible) are initially capitalized otherwise the related costs are charged as expenses.
Exploratory costs, comprising geologicél and geophysical costs as well as area reservation fees
during the exploration étage, are charged to expenses as incurred.

Development costs, irrespective of whether relating to development wells or unsuccessful

development wells, are capitalizéd.

Depreciation, depletion and amortization

Capitalized of acquisition costs of concession right are depleted and amortized on the unit of

production method, which is based on estimated proved recoverable reserves. Depreciation, depletion-

- and amortization . of explbra_torv' wells, development equipment and operating ﬁ:dsts of support

equipment as well as the decommissioning costs, except unsuccessful projects are calculated on
the unit of production method, which is based on 'é.stimated proved recoverable reserves and proved

development reserves. Changes in reserve estimates are recognized prospectively.

Proved recoverable reserves and proved development reserves are calculated by the Group’s own

engineers and information from the joint ventures. -

Depreciation of transportation pipeline of Yadana and Yefagun project is calculated on the straight-

line method with an estimated useful life of 30 years.,

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written

_ down immediately to its recoverable amount.

‘Gain and losses on disposal are determined by reference to their currying amount and are taken into .

account in operating profit. -

“Expenditure for addition, renewal and betterment which result in a substantial increase in an asset’s

current replacement value, are capitalized. Repair and maintenance costs are recognized as expenses

when incurred:
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Intangible Assets '
Expendiﬁires on acquired licenses fof computer software are capitalized and amortized using the
straight-line method over the lives. of contract, maximum of -10 years. The carrying amount is

reviewed annually and adjusted for impairment where it is considered necessary.

Déferrgd Income Taxes

Deferred income tax is provided in full, using the balance sheet method, on temporary»di-fferenvces

arising between the tax bases of assets and liabilities and their carrying amounts ini the financial
statements. The principal temporary differences arise from depreciation on property, plant and
equipment, amortization of decommissioning costs, tax losses carried forward and, on the difference

between the fair values of the net assets acquired and their tax base.’

B

Tax rates enacted or substantively enacted by the balance sheet date are used to determine deferred income

Deferred tax assets are recognized to the extent that it is probable that futureftaxable profit will be

available againét which the temporary differences can be utilized.

Deferred income tax is provided on temporary differences arising on investments in subsidiaties, -

associates and joint ventures, except where the timing of the reversal of the temporary difference.

can be v'contr'olled and it is probable that the temporary -difference will -not reverse in the

foreseeable ?uture.

Borrowings

Borrowings are recognised initially at the proceeds received. Transaction costs incurred are

recognized as deferred assets and amortized through'the income statement over the peribd of the

borrowings.
Provision for Decommissioning Cost

The Group recorded provision for decommissioning ‘cost whenever it is probable that there is an

obligation as a result of the past event and reliable amount of obligation. -
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-The Group sets aside a reserve for expansion for the purpose of investing in new exploration='

.phase projects, which are generally susceptible to high risk, and for the pufpose of finding
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The Group reeognizes provision for decominissi011ing' costs, which are provided at the onset of
produetion of the pfoject, for the estz'mate of lhe eventual costs that relate to the removal of tlle
productloﬁ' facilities. These costs Were'included és part of the oil and, 'gzis propervties.and‘ were _' :
amortized based on ploved reserves on, a unit of production “basis. The estimates .of

decommissioning costs have been’ determmed based on reviews and estimates by the Group’s own

- engineers and. managenal Judgment

Reserve for Expansion

additional petroleum reserves. The reserve for expansion is set aside at the rate of 35% of the net

profit on tax basis after tax from exploration and production activities.

Income Recognition

Sales are rec'oginized upon delivery of products and customer acceptance.

Interest income is recogmzed on the basis of percentage of period, takmg into account the

effective yzeld on the asset

Revenues other than the above mentioned are recognized on an accrual basis.
Income Taxes
The Group’s expenditures and revenues for tax purposes comprise:

® Current period tax which is calculated in accordance with the Petroleum Income Tax Act B.E.

2514 and Amendment B.E. 2532 and the Revenue Code

*® Income tax in the Union of Myanmar

® Deferred income taxes, which are calculated as disclosed in Note 1 1.

Earmngs per Share

Basic earnings per share is calculated by dividing the net profit artrlbutable to shareholders by the

weighted average number of oumde ordinary shares in issue during the year.

For the diluted earnings per share the weighted average number of outside ordinary shares in issue
is adjusted to assume conversion of all dilutive potentlal ordinary shares The Company has one

category of dilutive potential ordmary shares: shale optlons
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2.21 -Provident Fund

The Corrrpany eétablished a ‘provident fund under the name of "‘-Emplo)./ee of PTTEP Regis'rered ‘_ )
Provide’nt Fund". The provident fund is funded by payments from emiployees and by the Compﬁny
whrch are held in a eep_arate trustee-administered fund. T}re Company céniribdtes to the fund at a
rare of 15 % of its employees’ salaries which are charged to the incofne étatemerlt in the period to

~which the contributions relate.
2.22  Deferred Incorne under Take-or-Pay Agreements

The Group has certain obligations in respect of the supply of gas under ges purchase agreements |
with 1ts custorh_er. .U_nder. these agreements ‘customer is required.to pay for certain rﬁinirnum

‘ quarr_tities ‘o.f gas in a gi&/en yeer. Shorxld customer be unable to 'tak'e the minimum contracted
quantitics in a given year, certain volumes of gas that the-customer has paid for but has not taken
in’ that year can taice for free of charge in>subs‘equent yeais subject to certain eor)dirions in the
agreements. T he‘Group recognizes its obligations under Take~or-Péy agreements on an accrual .
6asis based on its best estimete of volumes taken ini the year. Received in a.dvance under these
‘agreements are recogmzed as deferred income. The deferred income, when subsequenﬂy taken 1s

recognized in the income statement

The Group made prepayment for royalty related to cash received in advance under Take or Payment
| agreement to government of Myanmar. ‘Prepaymem will be ainortized when the deferred income is

recognized. -

" Change in Accounting Policy

The Group 1ccorded a provrsron of decommrssromng costs for the year 2003. A provrsron is recognized,

and are provided at the onset of productron of the pr0)ect for the estimate of the eventua] costs that relate

to the removal of the productron facilities. These costs were mcluded as part of the oil and gas propertres

and were amomzed based on proved reserves on a unit of production basis. The estrmates of
decommissioning costs, have been determined based on reviews and estimates by the Group’s own

‘

engineers and managerral Jjudgment.

The Company 1estated the fmancral statements for the year 2002. The effect of this change decreased
previous report net income by 0.29%, and decreased previous report shareholders equrty by 1.29%. The
effect to the consolidated and the eomparry balance sheet as at December 31, 2002 and to the

consolidated and-the company statement of income for the vear then ended is as follows:




" Balance sheet

-Decrease in investment accounted for under equity method

Increase in p}operty, plant and equipment — net

' Increase in defen ed income tax- asset :
Decrease in deferred i income tax- llablhty
Increase in provision for decommissioning costs

Decrease in Retained earnings as at January: 1, 2002 ,

Decrease in Retained eamnings as at December 31, 2002

Statements of income -

File No. 82-3827
" (Unit: Million Baht)
As restated .

Asat December 31, 2002

Consolidated - The Company
- f‘ 2174
2,628.20 / 2,189.24
19.97 - -
48164 481.64
3,633.20° - 3,152.52
46833 46833

50338 503.38

(Unit : Million Baht)
. As restated

For the year ended December 31, 2002

Increase in depreciation, depletion and amortization

" Decrease in share of profit from investment

accounted under equity method
Increase in gain on exchange rate

Decrease in income taxes

Consolidated ~ The Company
155.95 : 137.44

- 1.33

8140 7000
©39.50 o 33.72

The Changes of Joint Venture Interest and Investment in J ointly Controlled Entites

On September 12, 2003 _PTTEP International Limited (PTTEPI), PTTEP Offshore Investment Company

Limited,(PTTEPO), which have a 14.1667% participation interest in the Yetagun Project and'TP‘C’s_ Gas |

Pipeline respectively, and the other joint venture partners exercised their right to purchése the entire

shareé 6wned by Premier Petroleum Myanmar Limited (PPML) in the Yetagun-Pro‘;ect and the. TPC’s

Gas P1pelme Consequently, PTTEPI and PTTEPO acquired an ‘additional 5.1511% participation mterest,

resultmg n an mmeased stake from 14 1667% to 19. 3178%. PTTEPI and PTTEPO acquired above.

participation - interest with the excess of the cost of an acquxsmon'over the fair value of net assets in

propomon to the mterest held by the Company Such difference amounted to Baht 1,276.72 million (The

falr value was Baht 1,854.93 1n11110n)
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Cash and Cash Equivalents
: Cash and césh equivalents .comprised :
' ' | (Unit: Million Babt)
‘ Consolidated ‘ The Company
b wm 200 2003 2002
Cashonhand'andatbanks 481863 1,364.97 . 446.03 840.47
Short-term mvém;ms ' ' 14,243.99 14,940.63 10,237.19 ©8,069.44
. Total ' o 19,062;62 . 16,305.60 . 10,683.22 8,909.91
Short—tér_in investments -coniprised:
(Unit: Miltion Baht)
“Consolidated | The Compény _
2003 . 2002 2003 2002
Fixed deposits ; 3,391.24 424821 | 767.81 660.31
f,~;agu1ybi.,ls L ss2T5 10,69242 946938 7.409.13
Total | » 14,243.99 14,940.63 1023749 _8,069.44.

The interest rate of saving held at call with banks i5 0.25-0.60 % per annum (2002: 0.25-2.15% per annum).

The interest rate of deposits held at call‘ with banké,is 0.50-2.50 % per annum:(2002: 1.00-3.42% per annum),

Trade Receivables
6.1 Trade Receivable-Parent Company.
(Unit: Million Baht) -
Consolidated The C‘orr‘1pa‘ny' '
~. 2003 2003 2002 -
‘ Trad_e_t receivable . | ' 3,352.18 :2,963.19 » 2,514.85 1,886.66
_Accrued income o | : 313.22 o 315.22 ' . -
Total . 3,650 296319 . 282807 1,886.66
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6.2 Trade Receivables
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(L.fhit: Million Baht) -
Consolvidated The Company’ |
- 2003 2002 2003 . ' 2002
Myanmar Oil and Gas Enterpriée 352.27‘ | 173.22 - -
Electricity G'eneréting Authority ofThailand | 42.34 | ‘49.25. 42.34 ‘ 4.9,‘25 b.
Others o - 58.62 - - 20.69
-Tota}> - ’ © 39461 81.09 4234 '69.94
Materials and Suf)plies — Net _
A (‘U_nit: Million Baht)
Consolidated The Company
| 2003 2002 2003 2002
Materials and supp_l‘ies'-at cost 850.00 -  866.21 719.86. 73339
Less: Provision for obsolescence | (13.12) (28.70) (13.12) (28.70)
70674 - 70469

Mater.ial's and supplies-net S 836;88 837.51
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8. . Investments andALoans to Related Parties
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8.1 . Investments Accounted for under Equity Method . .
) - (Unit: Million Baht)
] ] ;
Company Type of - Relationship Paid-in Capital { Percent of interest Investment Dividend
‘ Business . 2003 2002 2003 2002 Cost Method J - Equity Method 2003 | 2002
) 2003 2002 2003 2002 : _
i
PTTEPI* Petroleun Sharcholding / 20,000 20.000 PTTEP PTTEP | 20.000 12,000 | 21.034.98 19.209.75 - -
- Management 100 % 100 % '
teain from the
Parent Company .
PTB* Perolcum - Shareholding / - - PTTEP PTTEP 1.51 B i.51 0.09 0.09 - -
Management 100% 100%
team from the
parent company .
PTTEPO* Commeree [ Sharcholding / 0.17 0.17 PTTEP | PTTEP | 0.3 0.13 175790 | 2,196.78 - -
Management 75 % 75 % ’
team from the ’ “Total 22.792.97 21,406.62 R
parent company PTTEP] PTTEPL 0.04 0.04 622.73 .767.99 - -
25 % 25%
PTTEP KV* Petroleum Sharcholding / 2.03 2.03 PTTEPO PTTEPO 2.03 2.03 (136.83) (126.86) - -
’ ' Management ’ ’ 100% 160% :
tcam from the
parent company
PTTEP SV* Petrolcum’ Sharcholding / 2.03 ¢ 2.03- PTTEPC | PTTEPO 2.03 2.03 (90.12} (74.70) - -
’ Management 100% 100%
team from the
parent company
PTJ'EP HV* Petrolenm Sharcholding / 5.16 2.16 PTTEPO [ PTTEPO 216 2.16 | (1,425.44) (50.09 - -
’ ) Management 100% - 100%
team from the ’
parcnt company )
PTTEP HL* Pelroleum Shareholding / - 212 242 PTTEPO | PTTEPO 2.12 . 212 (842.70) "] (26.83) - -
. Management : 100% 100% :
team from the
parent company
PTTEP ME* Petrolcum Sharcholding / 2.16 216 PTTEPO .| PTTEPO 2.16 2.16 (233.26) (27.73) - -
Management 100% 100%
cam from the
. parent company
PTTEP AG* Petrolcum Sharcholding / - - PTTEPO - - - 1,97 - - -
C Management 100%
team from the -
parent company
Associated
TOP* Powor - Sharcholding 2810 2810 . PTTEP] PTTEPI 1,450.06 | {.450.06§ (,741.34" 1.530.06 '58.45 54.79
producer 26% 26% :
New Links* Commeree Sharcholding 44.27 Baht [ 44.27 Baht | PTTEPO PTTEPO | 9.898.26 [9.898.26] 9.735.74 9.880.38 62505 | 547.74
: ' ’ 40 % 40 % .
Total 11,477.08 § 11,410.44
Entitics )
CPOC* Petrolcum Sharcholding 19.8 Baht | 198 Bﬁht PTTEPL PTTEPI | 9.90 Baht 9.90 9.90 9.90 - -
: Baht Baht . Baht
50 % - 50%
MGTC* Nawral gas Sharcholding 0.76 0.76 PTTEPO PTTEPQ 0.19 0.19 1.569.60 2.137.93 | 1.881.50 | 31461
pipelines 25.5% 25.5% C
- overseas
VTPC" - P Nawwral gas Sharehelding 2.62 2.62 PTTEPO PTTEPQ | . 0.57 037 32977 (323.00) - -
" { pipelines 19.3178% § 14.1667% | - )
- overseas Total 1.899.37 1,814.93
l
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. "WTTEPI : I"TTEP Internstional Company Limited -

PTTEPQ H ’I'TTE!’ Qlfshore Investment Company Limited
TR T4 PTG Parmer Co., Ltd. (FTT s on Epsdation prices)
PTTEPKV @ PUTEP Kim Long Viemam Compuany Limi.u:d
PTTEP SV H ‘I’TTEI’ Southwest Viemmam (;nulnpauy Limtited
ITTEP HY : I‘T:TEI’ Hoan-Vo Company Limited

PTTER HL . PTTEP Hosng-Loag Company Limited

PTTEr ME : PTTEP Middlu East Company Li_miic:li

)’T'):EP A‘G T PTTEY Algeria Compuny Limited

File No. 82-3827

. CPOC : Carigali - PTTEP] Operating Company Sdn Bhd.
T’()I' : Thui on I'owrr’}.‘nnm;\uy Limited
MGTC ¢ Moattama {:nx Transportation Compuny ’
New Lh;kx . i New Linkx Encrgy Resources Limtted -

T™wC ¢ Tuninthayi Fipeline Compuny LLC

New Linky Encrgy Resources holds 85.53% shares in PT. Mete Encrgl Interaaxivnal Thk which engugod in petrolewm businexs in Indenexiu,

Investments in Jointly Cintrolied Entities

The Company’s investments in jointly controlled entities are recorded in the financial statementé of the

Company by the equity method. The éhanges of investments in jointly controlled entities as at

31 December compriéed

- Opening net book amﬁunt
Addiﬁonal investmehf
Share of results after téx

, 'Dwividend

Closing net book amount

(Unit: Million Baht)
2003 2002
1,814.93 (928.88)
021 -
1,965.73 1,200.66
(1,881.50) (314.61)
1,899.37. 1,814.93

‘The Company presents its share of the assets, liabilities, income and expenses of jointly contfolled

entities, together with similar items, under similar headings in the proportioriate consolidated financial -

statements.

The jointly controlled entities are listed below.

Company

Carigali — PTTEPI Operating Company Sdn. Bhd. (CPOC)

Moattama Gas Transportation Company (MGTC)

Taninthayi Pipeline Co., LLC (TPC)

Type of business and
country

Petroleum, Malaysia

Gas pipeline transportation

Union of Myanmar _
Gas pipeline tr-anspo,rtatio'n

Union of Mpyanmar

Percentage
" shareholding

2003 _ 2002
50 . 50

2550 . 25.50

19.‘3’178 14.1667

Tran‘sactions of jointly controlled entities are included in the Company’s financial statements, excepted . -

CPOC which has no business transactions due to the delay of JDA project, as follows: -



Balance Sheets:

Current assets
‘Non—current assets.
Current liabilities
Non-éufrent liabilities
Asséts (liabilities) néte

Statements of Income: '
Revenues ,

Expenses

Income before income taxes
Interest expenses

-Income taxes

Net income (loss)

8.3 Long-Term Loans to Related Party
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{Unit: Million Baht)
MGTC - TRC

2003 .. 2002 2003 2002

45695 51701 19469 151.52
443922 504422 244974  2,030.51
(149.03)  (12012)  (31641) - (798.34)

(2,99054)  (3,284.71)  (1,681.61) (1,394.65)

1,756.60  2,156.40 646.41 (10.96)

2,500.02  2,291.85 966.76 584.90
(24857)  (36733)  (16373)  (258.13) .
2,251.45 1,924.52 | ‘8'03.03 326.77
- - (5563 -
(609.52)  (S17.67)  (182.06)  (60.81)
1,641.93 - 140685 . 56534  265.96

The Company has loan to related company amounting to Baht 1,978.98 million which has

'interesbt rate 4.625% pcx" annum. The related company shall occasionally repay the loan.




9. Related Party Transactions
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Significant transactions with related parties fof years ended December 31, 2003 and 2002 are as follows:

- Parent company - PTT Public Company Limited

Revchu‘e from petroleum sol}ld (at }Srice fixed
. with reference to world mar];et)
Compensation for waiving the right of
carry forward gas o |
Interest income from deferred income

- Revenue from rental (market price)

B

Financial assistance for modification of equipments

Accrued Expenses: Financial assistance for

modification of equipments

Incentive gas sales -
Prepaid incentive gasbsales_
Subsidiary company

: I_nterest Income

Consolidated

(Unit: Million Baht)

The Company
2003 2002 2003 2002
32,999.65  28,847.43  26,522.69  22,884.00
- 87.65 -  87.65
- 4.63 -
17.14 17.07 17.14 17.07
- 114.40 - -
E 20.55 - -
2840 - 2840 . -
156.64 - 156.64 -

80.19 46.30




10.

Property, Plant and Equipment-Net

Historical cost

Balance as at De_éember 31,2002

_ Cumulative effect on the asset

" decommissioning costs
Balance after adjustment

Increase during the year

" Decrease during the year

Currency translation difference

Balance as at D_écembe_r 31,2003 -

Accumulated depreciation

Balance as at Decem_bér 31,2002 -
Cumulative effect on the asset-

decommissioning costs -

Balance after adjustment

Decrease during the year

Depreciation for the year

* Currency translation difference

Balancg:‘-as at December 31,2003

~Net book value as at December 31, 2002

Net book value as at December 31, 2003

Depreciation included in income statement for the year ended 2002

18
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Consolidated

" (Unit: Million Baht)

Office |

Total

* Depreciation included in income statement for the year ended 2003

_Baht 5358.16

Qi and Gas] Land, Buildings
Properties And Fumniture and
Construction Equipment
65,234.03 . 1,245.43 1,055.11 67,534.62
3,714.60 - - 3,714.60
68,948.63 1,245.48 1,055.11. 7124922
1097242 135.39 16237 11,270.18
(2,013.66) - (14.96)  (2,028.62)
(673.83) - . (673:83)
77,233.56 1,380.87 1,20252 . 79,816.95
- (19,169.97) (367.51) (787.62)  (20,325.10)
. (1,086.40) - - ' (1,086.40)
(20,256.37) (367.51) (787.62)  (21,411.50)
(119.59) (0.23) 15.23 (104.59)
(5,207.16) (60.03) (90.97)  (5,358.16)
26.93 - s 26.93
©(25,556.19) - (427.77) (863.36)  (26,847.32)
48,692.26 877.97 26749 . 49,837.72
| 51,67737 195310 - 339.16  52,969.63
Baht 4,709.83 Million
-Million
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. Historical cost

Balance as at December 31, 2002

‘Cumulative effect on the asset

decommissioning costs
Balance after adjustment

Increase during the year

Decrease during the year

" Balance as at December 317, 2003

. Accumulated degreciation

Balaﬁce as at December 31, 2002
Cumulative effect on the asset
decommissioning cos.té
Balance after adjustment
Décrease during the year
Depreciation for the period

Balance as at D'ecelnber 31,2003

Net book value as at December 31, 2002

Net book value as.at December 31, 2003

Depreciation included in income Sfatement for the year ended 2002 .

Depreciation included iﬂ income statement for fhe year ended 2003
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" (Unit: Million Baht)

The Corﬁpany

Oil and Gas' Land, Buildings Ofﬁc’:e, . Total .
Properties And’ Furniture and
Construction Equipment
4741733 75373 97155 49,142.61
3,222.52 . - 3,222.52
50,639.85 753.73 971.55  52,365.13
4,848.12 15.19 149.08 5,012.39
(43.22) - (18.82) (62.04)
55,444.75 76892 1,101.81 . 57,315.48
(16,991.83) (321.16)  (723.63)  (18,036.62)
(1,033.28) - ‘ - (1,033.28).
(18,025.11) (321.16)  (723.63)  (19,069.90)
1851 - L1741 35.92
(4,654.90) (47.46) (81.72)  (4,784.08)
(22,661.50) (36862)  (787.94)  (23,818.06)
32,614.74 432,57 24792 33,295.23
32,783.25 40030 31387 3349742

Baht4,186.58  million

. Baht 4,784.08 million .

" Oil and Gas Properties as at December 31, 2003 included net decommissioning costs to the consolidated and;

the Company statement émoynﬁng to Baht 3,016.67 million and 2,552.20 million, respectivély.
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Income Taxes

11.1

Income Taxes

Income taxes for the years ended December 3 1, 2003 and 2002 are as follows:

=ije No. 82-3827

~(Unit: Millioﬁ Baht)

Consolidated The Company
2003 2002 2003 2002
.Petrole'u‘m income tax |
| Current tax ex’pen’s&éS - | 549511 3,544.36  5459.94 3,544.36
Deferred tax expenses- S 640.74 1,077.10 643.68 1,096.77
Total . , | » 6,135.85  4,621.46  6,103.62 4,641.13
Income tax under Revenue Code ' ‘
Current tax GXPGHSGSV. ' . .. 162.48 ‘ 831 38.05 | 8.3]
Deferred tax expenses : 584‘1.45 20‘_39 - .
Total 74693 29.20 38.05 831
Income tax in th-e, Union of Myanmar
Cux*’rént"tax expenses S " 848.78 555.80 - -
. Deferred tax expenses ' : 230.33 ' 189.52 - - -
Total .~ C Lema6 74532 - -
' Total income taxes 7961.94 539598  6,141.67 4,649.44
Tax Rate
, Petroleum income tax on ﬁeﬁoleum business in Thailand
Pursuant to Petroleuxﬁ Income Tax Act B.E. 2514 ©50%
. Income tax under Revenue Code | 30%
Net income in portion of émo'un_"c not exceeding Baht 300 |
‘ million'for the period of 5 years from 2002 to 2006 25%
Income tax in the Union‘o,f Myanmar

30%
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Defeired income taxes for the years ended Decémbér 31, 2003‘and 2002 are as folloyws: '

Deferred tax assets
Petroleum income ;fax
: Balance as at December 31, 2‘002‘_'

Pi'ovided by (uséd in) Incqme statement -
Balance as at Deéeml?er 31,2003 .

Income tax under Revenue Code
Balance as at December 31, 2002
Provided by (use'd' in) Income statement

Balance as at December 31, 2003

Total deferred tax assets as at December 31, 2002 _

Totalj.defer_red tax assets as ét December 31, 200.3
beferred tax liabilities
Petroleum inc‘orﬁe tax
Balance as at December 3 1,2002
f’révidéd by (used in) Incotae ;t'atement _
Balancé as .at_ December 31, 2003
Income ta>.< in the Union of Myanniar
Balance s at December 31, 2002
Provided by (used in) Income Statmﬁént '

Bélahce as at December 31, 2003'

Total deferred tax liabilities as at December 31, 2002

Total deferred tax liabilities aé at December 31, 2003 ~

(Unit: Million Baht)

Consdlidated - __The Company
24.83 -
2.94" -
27.77 -

" 59134 -
(584.45) -
6.89 -
616.17 . -
34.66 -
745093 7,450.93
643.68 643.68
8,094.61 8,094.61
876.20 :
202.65 -
- 1,078.85 -
8,327.13 7,450.93
9,173 46 8,004.61°




22

. Defer_r'ed Income Taxes (continued)

Deferred income taxes liabilities

Fﬁﬂe No. 82-3827

“(Unit; Million Baht)

Balance as at December 31, 2002 '

Transfer to Income statement

v Balance as at December 31, 2003

Deferred income taxes assets

Consolidated
Gain t‘yém re'val.uation | Depreciation - Total
of decommission costs
3500 8:894.90 8,929.90
146.04 68984 835388
181.04 9,584.74 . - '9,765.78

(Unit: Million Baht)
Consolidated )

Deferred income tax assets and liabilities are

Amortization of  Taxloss . Total

. decommission costs cairied

forward
Balance as at December 31, 2002 536.62 68232 1,218.94
“Transfer to Income statement 90.36 _ v (682.32) (591.9
Balance as at December 31, 2003 C . 62698 . : - 626.98

Net deferred income taxes as at December 31, 2002 o . 7,710.96 .

Net deferred-inkcome taxes as at December 3 1, 2003 - 9,138.80

offset when it related to the same legal tax authority.
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The consolidated and the company balance sheet comprised : »
' ' (Unit : Million Baht)

(ionsolidated _ - The Company
» 2003 2002 2003 - 2002
Deferred tax assets - '
Petroleum income tax - 27.77 24.83 -
income tax under Revenue Code | | - 6.89 591.34 - . -
Total" e ) 3466 61617 - .
Deferred tax liabilities ’.
Petroleum income tax , g 18,094.61 745093 8,004.61 745093
Income tax in the Union of Myanmar . 1,078.85 876.20 o k -
Towal o 917346 832713 8,094.61  7,450.93

9,138.80 - 7,710.96 8,094.61 745093

12. P'repaivd Expenses

Prepaid expenses incurred from PTTEPI made prepayment for royalty of Yadana and Yetagun project to

the government of the Union of Myanmar. T hese expenses will be amortized when the deferred income

discussed in Note 16 is recognized. ‘l‘repaid' expenses comprised: -
' | - (Unit: Million Baht)

Consolidated

2003 2002

~ Petroleum royalty to the goVemment of the Union of Myamﬁar 478.89 . 484.36
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Other Non-current Assets

Other non-current assets comprised:

(Unit : Million Baht)

Consolidated - - The Company

2003 - 2002 2003 2002
Costs carried for PetroVietnam . | ' '
in prOjects: ‘ »

- Block 9-2 T - 543.09 - -

- Block 16-] - - 18330 - -

- Block B and 48/95 : : 4186 45.61 - .

- Block 52/97 S 390990 . 43.58 - S
Other deposits ~~ - : 662 322 . 658 - 318
Other non-current assets - 314 ,- 146 - 099 : ,1.'45

Total ‘ - . 9Lsl 82026 757 —;;?

Current Portion of Long - Term Loans

Current portion of long - term loans comprised:

Consolidated and the Company
2003 ' 2002
" _Million (USD) _ Million (Baht) _ Million (USD) Million (Baht)

Long-term loans ' - - 5000 2,165.20

A USD 50 million, carries interest at LIBOR plus 0.75% per annum but not exceeding 9 .5% per annum,

with interest caiculated every six months and accumulated Pnnmpal and accumulated interest are to be’
repaid either the second tnne that a workmg interest in one of the Company S CONCession is. sold or thhm
5 years, whlchevex occurs first, but in not less than 3 years During 2003 the Company already pald all

prmc1pal and accumiulated inter est
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. Consolidated
2003 200
‘ Million (USD) Million- . Million (USD) . Miltion
Unsecufed and unsubordhated 393.28 15,62493 - 39328 . 17,026.28
Unsecﬁi'ed and unsubordinated - 2,500;00 ‘ - " | -
Total 393.28 18,124.93- _ 393.28 117,026.28
The Company
2003 - _ 2002
 Million (USD) Millioﬁ (Baht)  Million (USD)  Million (Baht)
‘ 'Unsecu_red,and unsubordinated L 193.28 7,680.42 193.28 4 8,369.66
Unsecured and unsﬁbordinatéd - : ‘_2,500'.00' - h - —

Total - : 193.28. 10,180.42 193.28 - 8,369.66

“The Cor'npan& issued 230 unseéured‘ unsubordinated bo;'lds with a face value of Yen 100 .million each,
totali‘n‘g Ye'n 23 Eill.iOn‘. The bonds bear interest at a raie of 3‘35% per annum and have a redemption_
period of 10 years, to be redeemed on September 19, 2007. Onbthe date of the bond issuan‘ce, the

Company eiitered into a swap agreement Qitl1 al foreign'bank to swap Yen for USD 19‘3;28 million.. -
Under this ‘agrecm‘er‘xt, int:eres‘t‘ s charged at the rate of 7.86% per annum, ﬁayable every six months on

March 19 and September 19 of each year.

" The Company issued 2,500,000 unsecured unsubordinated bonds with a face value of Baht 1,000 each,

totaling Baht 2,500 million. The bonds bear interest at a rate of 4.625% per annum, payable every six
months on March.27 and September 27 of each_ year, and have maturity period of 15 years, to be redeemed on

March 27, 2018.

?TTEPI issued 200,000 imsubordinated bonds with a face value of USD 1,000 each, totaling USD .
200 million, guaranteed by the Com;iéhy. The bonds bear interest at a rate of 7.625% per annum,
payvable every ‘b‘six months on April 1 and October 1 of each year, and have a maturity period of

10 years, to be re.deeme.d ‘on October 1, 2006.
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Deferred income arises from PTTEPI received advance payments from PTT Public Company Limited

(PTT), its pai’ent company, for natural gas and MGTC and TPC received advance payments from

‘Myanmar Oil and Gas Entelprise for pipeline transportation that PTT was not yet able to take recéipt of

in 1998 - 2001 in-accordance with the volumes stipulated in the gas sales contract of the Yadana and

‘Yemgun Project. The deférred income will be recognized by PTTEP], MGTC and TPC when PTT takes

receipt of the gas in future years.. Deferred ihcome as at December 31, 2003 and 2002 comprised: -

" Deferred incbmé-for the year 1998
Defetred ihcomé for the year 1.999 :
Dgférred income for the year 20‘0‘0

‘Deferred income for ';Iue year ZOQ !

Total

Provision for Decommissioning Costs

(Unit: Million Baht)

Consc_)]idated

2003 2002

- a4
207479 2407.63
3,487.96 3,410.29

76349 57429

6,326.24 6,456.45

- The Group _recogniied provision for decommissioning 4‘cost as. at December "31, 2003 and 2002 ‘

comprised:

Balance at beginning of the year -

Current translation different -
Addition provision

Bélance at the end of year

(Unit: Million Baht) -

Cbnsolidatgd The Company
2003 o002 2003 2002
3,63320 - 342013 3,152.52 2,941.05
(300.76) . (81.40)  (259.61) (70.00)
57788 - 20447 529.69 28147

391032 3,63320 342260  3,152.52
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Share Capital

' TheCompany’s registered capital consists of 664.40 million,ordinary shares at Baht 5 each, or a total of

" Baht 3,322 million. On November 12, 2003, the Company charrged its registered paid-up capital to be

652.40 million ordinary shares at Baht 5 each, or a total of Baht 3,262 mil_]ion, increasing 0.40 million

shares, or a total ‘of Baht 1.99 miliion from the exercise. of warrants to purchase ordinary sheres by

employees. The difference of 12._0 million shares reserve for;

The exercise ‘o'f warrants to purchase ordin_ary Jshares by employees for 2.4 million shares.
One warrant provrdes the right to purchase two ordinary shares. The warrants are exercisabie in
| 2001 2002 and 2003, with employees limited to the exercise of 20%, 30% and 50% of the allocated
warrants, respectwe]y The warT; ants are exercrsable on the last working day of every three months
startmg from the first exercrse date. From the first exercise date on September 14, 2001 to the last
| _ exercise date on September 14, 2003 no emp oyees exermsed the warrants to purchase ordmary

shares. Therefore there is no outstanding balances of warrants.

- The exercise of warrants to purchase ordinary shares by employees (Employee Stock Ownership
Plan or ESOP) for 5 year, total 10 million ordinary shares. As at December 31, 2003, the employees
exercised the warrants to purchAse 0.40 million shares. Therefore there are remaining outstar\dmg

baldnces of shares reserve 9.60 mﬂhon shares for;

-~ On August 1, 2002, the Company provides warrants to purchase ordinary shares 2 million units

(one warrant p’rovided the right to purchase one ordinary- share) to the directors, managements
and employees wrth exercrsed price of 111 Baht per share The warrants are exercisable on the
last working day of every three months starting from. the ﬁrst exercise date on July 31 2003. As
of December 31, 2003, the total of 500 people exercrsed the warrants to purchase 39§, OOO '
shares. Therefore, there are remammg outstandmg balances of warrants | ,602,000 units and

shares reserved 1 602 000 shares

. On August 1, 2003, the'Compe,my provides warrants to purchase ordinary shares 2 million units

(one warrant orovided the right to purchase one ordinary shares) to the directors, managements .

and employees with exercised price of 117 Baht per share. The warrants are exercisable on the

" last working day of every three months starting from the first exercise date on July 31, 2004.
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19,  Gain on Foreign'Exchange

(Unit: Million Baht)

Consolidat'ed o The Company . ‘

| 2003 2002 2003 2002
Realized gain(loss) on foreign exchange _ B '(635.28)' . .]31,32 | 85.13 (86.68)

| Unrealized gain on foreign exchange ' | _ 1,505.02 487.31 ‘928.46 | . 323.97

Total . 869.74 61863 1,01359  237.29

20.  Other Revenues

{Unit: Million Baht)

. Cﬁnsolidated _ The Comﬁany
o | 2003 2002 2003 2002
~'Rental income | B C 2185 2217 2185 . 2217
‘Income from transferring of joint venture interest' ' - 11.45 | - -
Others ~ @9 139 16 536
Total L6478 5760 2946 2753
21 Eéfnings per Share
- Consolidated | . The Company
2003 2002 2003 2002
Net profit attributable | ‘ B o
to shareholders (Baht) 12,028.232,031 12,053,906,104 12,028232.031 12,053,906,104
. -‘Weighted average number- . '
‘of outside ordinary shares
in issue (no. of share) o 652,150,484 A 652,000,000' 652,150,484 652,000,000
Baéic earnings per share (Bahtv)< .18.44 18.49 ' 18.44 , , 18.49
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A calculation is carried outto determine the number of shares that could have been acquired at market -

price (determined as the average annual share price of the Compaﬁy’s shares) based on the monetary

“value- of the subscription rights aftached to outstanding share options. This calculation serves to

determine the “unpurchase” shares to be added to the ordinary sharés outstanding for the purpose of

 Net profit aftributable

to shareholdcrsy

Net profit used to determine

diluted earnings per share

Weighted average number of

outside ordinary share in issue

(no. of share)

Adjustments for share options-

~ Weighted average number of

outside ordinary shares

fof’di.lvuted earnings per share

Diluted earnings per share

- Consolidated -

-~ computing the dilution; fof.the share options calculation, no adjustment is made to net profit. .

The Company

2002

. 2003

+12,028,232,031

12,028,232,031

2002 2003

12,053,906,104  12,028,232,031

12,053,906,104

12,053,906,104  12,028,232,031 12,053,906,104

652,150,484 652,000,000 652,150,484 652,000,000
360,084 45503 - 360,084 ' 45,503
652,510,568 652,045,503 652,510,568 652,045,503
18.43 18.49 1843 18.49




n22. Segmént Information

Primary reporting?business segments

Revenues - Third partiés
- Related parties

Share of associates
Total revenues
Production expenses
Administrative expenses ~ praject.
Exploration cost

- Dry hole

- Geological and geophysical
Depreciation, depletion and

. amortisation
" Royaities
_ Total expenses

Segment result

Depreciation - general

Selling and administrative expenses—

general
Operating profit .
Other income, net )
Financial cost - Interest income
- Interest cxpensesb
Other exbenées, net '
Significant unrealized expenses

_ Profit before fax

Tax
Net Proﬁt

'chmem assets

Investments-under equity method
Unallocated assets

Cohsnlidated total assets

Segment liabilities
Unallocated liabilities

‘Consolidated total liabilities

Capital expenditure
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(Unit: Million Baht) .

Consolidation for the year ended December 31, 2003

Exploration and Production " Pipeline Others
Other Southeast Midde Ext " Southeast Asia Elimination Group
Thailand’ Asia coumrics‘ .
419,54 61823 1,089.15 , 2,126.92
26,773.82 6,225.93 2,373.95 (2,373.95) © 32,999.75
480.4) ' 269.72 750.13
27,193,36 . 1,324.57 - 3,463.10 269.72 (2,373.95).  35,876.80
1,841.58% 2,775.94 , 148.91 (2,377.03) 2.389.40
611.13 214.53 34.32 37.84 897.82
8.97 2,023.03 2,031.99
46.56 16004 T 17317 279.77
474419 29490 1.25 228.57 5,268.91
3,380.34 640.73 : . © 4,021.07
10,632.77 6,009.16 208.74 41532 - - (2,377.03)  14,888.96
16,560.59 1,315.41 (208.74) -3,047.78  -269.72 3.08  20,987.84
(181.15)
(416.00)
20,390.69
64.78
202.39
" (1,411.00)
(763.71)
1,505.02
119,990.17
(7,961.94)
12,028.23
3879225 © 1183224 88.86 6,979.00  261.27 57,953.62
9,735.74 1,741.33 11,477.07
: ‘ 23,145.22
92,575.91
. 5,652.94 ' 6,947 45 23.39 964.89 13,588.67
o o 33,313.11
46,901.78 .
4,894.54 5,125.71 32.79 980.00  267.46 11,300.50




22. . Segment Information (Cont'd)

Primary reporting-business segments

Revenues - Third parties
- Related parties
-Share of associates

Total revenues

Production expenses

Administrative expenses — project

. Exploration cost

- Dry hole -
- Geological and geophysical

" Depreciation, depletion and

amortisation
Royalties

. Total expenses

Segment result

Depreciation - general -

Selling and administrative expenses -

general

- Operating profit

Other income, net
Financial cost - Interest income
' - Interest expenses
Other éxpenseé" net
Significant unrealized expenses
Profit before tax
Tax
Net Profit

Segmen assets

Investments under equity method -

Unallocated assets
Consolidated total assets

Seémcnt liabilities
Unallocated labilities

Consolidated total liabifities

Capital expenditure
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Consolidation for the year ended December 31 , 2002

(Unit: Million Baht)

Exploration and Production Pipeline Others
Other Southcast Middie East Southeast Asia Elimination Group

" Thaitand® Asia countrics L V
39025 349.36 645.39 £,385.00
23,076.27 577115 2,220.09 ‘ (2,220.09) 28,847.42
529.86 126.32 . - 656.18
23,406.52 6,650.37 - 2,865.48 126.32 ° (2,220.09) - 30,888.60
1,975.13 2,771.14 - 245.36 i (2,217.33) - 2,774.30
678.01 166.53 1397 ' 42.10 900.61
37.58 . . 37.58
| 63.96 34.08 14.41 112.45
4,180.68 234,99 22093 4,636.60
2,918.89 504.76 3,423.65
9,854.25 3,711.50 - 28.38 508.39 - (2,217.33) 11,885.19
13,612.27 ~ 2,938.87 (28.38) 2,357.09 126.32 C(276) 19,003.41
- ’ L (149.26)
(369.82)
18,484.33
57.60
" 209.02
(1.414.86)
(373.51)
487.31
17,449.89
(5,395.98)
EXE)
- 37,966.41 9,878.32 52.14 1707010 142,02 £ 52,566.56
9,880.38 ' 1,530.06 11,410.44
' 17,873.88
'84,393.31
. 5,901.00 6,950.78 28.77 91274 13,793:29
' 32,144.40-
45,937.69

6,831.91 887.48 31.47 7.68 38423

8,142.77
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The Group is organized into the following business segments:

® Exploration and produétioﬁ segment, the Group operates in oil and gas exploration and production

activities both in domestic and overseas, either as an operator or as'a joint venture partners with

international oil and gas co‘mpa_n;es. In addition, the Group also has an investment through

its indirect shareholding of éxploration and production company in Indonesia. Most of domestic

projects Jocate in the Gulf of Thailand. Overseas projects locate in southeast Asia and Middle East.

As of balance sheet date, the Group had 8 projects under production and 15 projects in exploration i

phases.

®  Overseas pipeline segment, the Group has an investment with its joint venture parmefs to operate

pipeline to transport - natutal gas from the exploration and production’ projects where the Group

o had working interest e.g. Yadana and Yetagun projects

Other segment, other- o'pe_ratio_ns of the Group mainly comprise investment in a project strategically

connected to energy business i.e. investinent in domestic power generation. Neither of which constitute a

separately reportable segment.

Secondary reporting — gedgraphical segmehts ‘

Although the Group’s 2 business segments are managed on a worldwide basis; they operate in 3 main

g¢ogfaphical areas:

Revenues - Third parties
- Related partieé. )
Segment assets '
) [nvestments under equity method
Cabital expenditure

Consohidated total assets

(Unit: Million Baht)

Consolidation for the year ended December 31, 2003

"Thailand - * Other Southeast Asia Middle East Group
' Countries |
41954 170738 - 212692
2677382 622593 . . - 32,999.75
3905352 1881124 8886 57,953.62
174133 9,735.74 ' - O 11471.07
516200 610571 3279 11,300.50
604007 2854698 - 8886 9257591 -
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Co’nsolidation for the year ended December 31, 2002

Thailand- Other Southeast Asia = Middle East ' Group -
Countries |
Reve.nues-"Thira parties 390.25 R ‘ '9,94.75 o - - . 1,385.00
- Relaedparties  23,0%627 577115 . L 2884742
Segment assets 3800843 . 1694842 5204 55,108.99 -
Investments under equity method 153006 988038 . 141044
Capital expenditure 721604 89516 3147 814277

Cbnsolidatedtotal assets - 57,51237 26,828.80 _ 52.14 : 84,393.31

Disclosure of Financial Instruments

Fof‘eign Currenéy Risk

The Company and its subsidiaries have loans and bonds in foreign currency incurred fromi raising funds

in foreign financial markets. They' have a policy to manage the foréigh currency risk consequently arising

from changes in currency exchange rates by utilizing financial instruments such as currency swap

agreements and forward exchange contracts, as discussed in Note 15.

Interest Rate Riék

- The Company and its subsidiarigs are aware of the interest rate risk pertaining to financial assets and

liabilities which arises from the movements in market interest rates and will affect the operating results of

the Company and its subsidiaries both in the current and future periods. Therefore, in order to hedge this
interest rate Tisk, the Company and its subsidiaries have a policy of good management of assets and
liabilities by which the structure and features of transactions in assets, liabilities and shareholders’ equity

are aligned with each other, and interest rate swap agreements are utilized, as discussed in Note 15.
Fair Value of Financial Instruments
Since the majority of the financial assets are short-term and that the loans carry interest at rates close to

current market rates, the management believes that the fair value of the Compya'ny’s financial aSsets does

not materially differ from their carrying value.

* The Company calculated fair value of long-term liabilities' with fixed-rate of interest by using the

discounted cash flow based on discounted rate of borrowing with similar term while the cross currency

interest and principal swaps have been based on quoted market rate. A comparison of the carrying value

and fair value of these instruments is as follows:
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(Unit: Million Baht)

As of December 31,2003

' _ Caﬁying amount Fair value
’Unsecur.ed and unsubordin_ated Yen 23 billion ‘ '8,580.82° . _9,108.98
Cross currency interest and principal sWaps : - . 7,680.42 7,356.97
; Unsecﬁred and uﬁsu.bor‘dina‘ted'vUSD 200 million . 7,947.56 8,728.05

'Unsecured and unsubordinated Baht 2,500 million | $2,500.00 12,151.04

Dividend

Ori April 24, 2003, the annual general meeting of the shareholders approved ﬁayment of a dividend of

Baht 6.75 per share for a total of 652 million shares at Baht MO] million for the year 2002.

The Company has estimated the dividend to its shareholders for the year 2003 at. Baht 4,404 million,

representing a dividend of Baht 6.75 per share for a total of 652.4 million shares. This dividend will be

 paid upon approval by the annual general meeting of the shareholders.

Contingent Liability

As at December 31, 2002, the Company had contingent liabilities which are letters of guarantee
amounting to Baht 23.30 million in the financial statements of the Company and Baht 63.96 million in

the consolidated financial statements.

On January 23, 2004, Asthit’s joint venture partners signed the Gas Saies Agreerﬁent ‘with PTT.
Following the gas sales condition, all partners has commitment to pay to PTT in 2006. The Company’s

portion to the commitment is approximately USD 32 million.

Sighiﬁcant Events During the Period

On July 17, 2003, PTTEPI signed a Concesvsion Agreement ;vith th.'e'Departmen; of Mineral _Fue_ls; '
Ministry of Energy in Block 69/43, which is part of Thai-Cambodian O\./erlappving Claims Area_:in‘ the
Gulf of Thailand. PTTEPI will be able to siart operétions after the resélutiqn betweén the twb éountries is
concluded. PTTEPI also signed two ;alddftic;nal Concession Agreements to participate ivn offshore Block

L22/43 which has percentage of interest 35% and operates by Thai Shell Exploration and Production

Company Limited, and onshore Block G4/43 which has percentage of interest 15% and operates by

Chievron (Offshore) Thailand Limited.
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On October 8, 2003, PTTEP Algeria Company lelted (PTTEP AG) signed the assignment agreement

with PetroV1etnam Investment and Development Company (PIDC) for a joint venture in onshore

'petroleum explolatlon block 433a & 416b in Algena w1th interest 35%. Algena s govemment is on .

process to grant the right to join for PTTEP AG

Events after Balance Sheet Date

On January 19, 2004, the Company rinc.orporated PTTEP _(Thailand) Limited, a subsidiary company

" which is 49% owned by PTTEP Middle East Company Limited and 51% owned by PTTEP International

Limited. PTTEP. (Thailand) Limited was registered with 10,000,000 shares at 10 Baht each.

On January 22, 2004, PTT Exploration and Production Public Company Limited (PTTEP) granted the

onshore petroleum concession block L53/43 (an area of3,968 square kilometers), and block 154/43 (an

" area of.3,‘987 square kilometers) from the Department of Mineral Fuels. Both blocks, in which PTTEP is |

the Operator of both blocks with 100 perceht participation interest.

On November 24, 2003, the Company, as the operator of Arthit project, sngned Heads of Aoreement with
TT Consequent]y, on January 23,2004, the Company and the;omt venture partners. already sngned Gas

Sales Acrreement

On January 28, 2004, the Company incorporated PTTEP Services Limited, a subsidiary company which
is 75% owned by PTTEP (Tha1land) lelted and 25% owned by PTTEP. PTTEP Services Limited was-

registered with 100, 000 shares at 10 Baht each

On Janua-ry 29, 2004, the Company and PTT]:'P O’ffshore Investment Company Limited "(P'ITEPO‘)

acquired ali of 'Thai Shell‘ éxploration and Production Company Limited’s shares at the portion of 49% x
and 51% respectively, with the acquisition cost of approximately USDV205 mﬂlion, according to the signed
Share Purchase Agreement with Shell Petroleum NV on December 30, 2003. Thai Shell Exploration and |

Production Company Limited is the Operator and has 75% interests in S1 project, and wholly owned'in

o

The Board of Director authorised to issue the financial statements on February 24, 2004.
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- PTT Exploration and Productlon Publlc Company Limited

File No. 82.3827
__PTTEP_NO._1.910/1..0%3‘/2004' : a v I ananceDept |

‘ - o - o Tol0- 2537 4512 0-2537-4611
' February 4, 2004

: Presmlent
The Stock Exchange of Thalland T S :
62 Ratchadapisek Road Klongtoey R » . e
Bangkok 10110 o S ‘ o o o CT

Dear Sit, .

Ee, cd

Subject: . PropoSedlDividend for Year 2003 -'

. -,_PTTEP Mshes to announcbe that the Board of Directors of the Cofnpaﬁy, at meeting no.
2/2547/219 on February 24, 2004, passed a resolution to propose to the 2004 Annual General.
: Shareholders Meetmg, the dividend payment of Baht 6. 75 per share on May 7, 2004.

_ Yours smcerely,

Mw

, Maroot Mri gadat :

. ,Pres1dent
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~PTT Exploration and Production Public Company Limited

_ PTTEPNo. 1910/L.O¥$2004 " FianceDepr
— o . R Tel. 0-2537-4512,0-2537-4611
" February 214, 2004

~ President

The Stock Exchange of Thaxland

- 62 Ratchadap1sek Road, Klongtoey .
E Bangkok 10110 ‘

‘Dear Sir,

The Board of Diréctors of PTT Exploration and Production Public Company Limited at a -
Meeting No.2/2547/219 held on February 24, 2004 passed a resolutlon to call for the year
2004 General Shareholders’ Meetmg as follows: :

Item - : .~ Date - o : ,Timé
1. Closmg date of the Company o 8Apnl2004 - - 0 1200 hrs.
share register for the right to attend - © | until the end of the meeting

the General Shareholders’ Meeting
and to receive dividend payment . | o S
| 2. General Shareholders’ Meeting |~ 28 April 2004 .| 15.30hrs.
.o |(atthe Auditorium,2¥Floor, { . '
- | PTT Public Company
| Limited Office Building, .
‘555 Vibhavadi-Rangsit
| Road, Chatuchak,
Bangkok)

. . The agenda of the 2004 ‘Géheral»Shareholdégs" Méeting will be announced in March 2004.
L Ybufs.siﬁcere]y, S _
Maroot Mrigadat
- President '




"TTEP  reports audited ahnual financial statements as follows.
. PTT Exploration and Production Company Limited

| - Audited |
Ending December 31, . ‘(In'thous_ands)'~
| | : ':For:yea.;f |
Ve o 2003 2002
Set profit (loss) - 12~,t)28,232"’12,>053,906

EPS (baht) - L 1844 1849

Comment : 1. Please see details in financial statements, auditor's report
‘and remarks from SET I‘n‘fOr_mati‘On Management System '

*The company hereby Certifies that the information above is correct and

complete. In addition, the company has already reported and disseminated
its financial statements in.full via the SET Electronic Listed Company

Information Disclosure (ELCID), and has also submitted the original report '

to the Securities and Exchange Commission.”

(Maroot Mrigadat)

 Position President
AutHorized to sign on behalf of the company

Signature.

' File No. 82-3827
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PTT Exploration and Production Public Company Limited

" PTTEP No. 1910/ L.091 /2004 . . " Finance Depe.
‘ ) : : " Tel.0-2537-4512, 0-2537-4611

Fébruary 24, "2004 .

: Pre51dent
- The Stock Exchange of Thalland
.62 Ratchadapisek Road, Klongtoey
: Banokok 10110

g

e

Dear Sir,
. Subject: ~ Financial Statements, Management s Discussion and Analys1s on Operatlncv s
- Results for 2003, and Petroleum Reserves Report S i

_ Attachment: - 1. 2003 Audited Financial Statements and consohdated frnancral statements
‘ - of PTT Exploration and Production Public Company Limited as of
December 31, 2003 and 2002, including English translations
2. Management’s Discussion arid Analysis on Operating I Results for 2003
3. Supplemental information on petroleum exploratlon and production
activities prepared under U.S. Financial Accounting Standard No.69
(FAS69 Report) - unaudrted :

PTT Exploratron and Production Pubhc Company Limited (PTTEP) would like to submit

- its 2003 financial statements, consolidated financial statements, Management’s Discussion
and Analysis for 2003 as per attachments 1 and 2, and the unaudited supplemental

_ information on petroleum éxploration and production activities prepared under U.S-
Financial Accounting Standard No.69 (FAS69 Report). as of December 31, 2003 as per
attachment 3. These attached financial statements have already been audited by the Office
of the Auditor General of Thailand, and approved by the Audit Committee and the PTTEP .
Board of Directors on the basis that information is accurately represented and sufficient for
~1nvestors ‘ ‘

. For 2003, the Company and its subsidiaries' total revenues were Baht 37,014 million,
increasing Baht 5,240 million. or 16% when compared with' Baht 31,774 million in 2002.
Total expenses were Baht 15,613 million, increasing Baht 2,704 rmlhon or 21% when
compared with Baht 12, 909 million of last year. ~

" The ‘Company and its ‘subsidiaries recorded a net income of Baht 12, 028 million - or
. earnings per share of Baht 18.44 compared with net income of Baht 12,054 million or eammgs
) per share of Baht 18.49 in 2002.

.- -2- / Total Company..... |
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The Company'and its subsidiaries’ total consolidated assets, as of December 31, 2003 were -
- Baht 92,576 million, total liabilities were Baht 46, 902 million, and total. shareholders® -
equities were Baht 45,674 mﬂhon

The Company and its subsidiaries would like to disclose the Reserves ‘Report as of
December 31, 2003, prepared under the requirements of FAS 69, which reports the total-
‘proved reserves in terms of “oil ‘equivalent to 882 million barrels (MMBOE). (éxcluding
75% of S1 project reserves), which comprises 112 million ‘barrels of - crude oil and
condensate, and 5,137 billion cubic feet of gas. The probable and possible reserves, which
- have been estlmated with a lower degree of certainty when compared with the proved .
- Teserves, were approximately 1,273 MMBOE. If including PTTEP’s investment in Medco,
proved reserves were approximately 937 MMBOE and probable and p0551ble reserves -

- - were approx1mately 1,376 M]\/IBOE

Yours sincerely,

: Maroot Mrigadat
President
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MANAGEMENT’S DISCUSSION AND ANALYSIS ON OPERATING
RESULTS FOR 2003 - D
1 PTTEP Performance

" In 2003, PTTEP was successful in jmplementing its strategic plans, notable ~
+ aspects of which are summarized here: e R
- 2.1.1 Several significant investment expansions, . both domestic And erréeas',-'

were implemented in line with corporate strategy. The key investment events in
© 2003 are detailed below: - - RTINS S -

o ,c'»".“ PTTEP. was awarded concession ‘block‘_s‘ from the 18" 'Petr.ole'um

“Concession Bidding ‘Round; - namely, PTTEP is now the exclusive
" concessionaire and - operator for_concession .block (G9/43 and a joint .
venture partner in concession blocks G4/43 and 1.22/43.

o -~ PTTEP increased its participation interest from 14.1667% tQ'19.‘3178% in. -
" the Yetagun Project. ~ . ’ ‘ s . :
" o.. PTTEP became a joint venture partner, with a 35% participation interest,
- in partnership with Petrovietnam Investment & Development Company :
~(PIDC) in onshore petroleum blocks 433a & 416b, with high potential .
~petroleum reserves, in the south east of Algeria. IR
‘o . PTTEP was awarded. the concessionaire and the operatorship for .the
* whole of offshore concession blocks M7&M9 in Myanmar. = .
o PTTEP and joint venture paitners (the sellers) signed a Heads of
' Agreement (HOA) with PTT Public Company (PTT) (the buyer): in
November 2003 . for Arthit Project. Furthermore, the Gas Sales -
Agreement (GSA) was signed in January 2004. These events clearly
confirm the gas maiket for Arthit Project development as well as securing
long term gas reserves supply for the Nation’s future. - R

o PTTEPand its subsidiary executed a share purchase agreement tobuyall - |

issued shares of capital for Thai Shell Exploration and Production, Co., -
Ltd. or Thai Shell. Thai Shell holds a 75% stake-in the. onshore S1.°
" concession (currently ‘producing crude oil at”approximately 119,000
barrels per day, S0 million cubic feet per day. of natural gas, and 300 tons .-
per day of liquefied petroleum gas (LPG)), and a 100% stake in offshore
* concession B6/27 (currently productioni is ‘temporarily 'suspended), as
- well as the operatorship rights for these two blocks. The acquisition cost,

- was approximately USD 205 million, and PTTEP expected to complete
this transaction in January 2004, using its working capital to fund the

- acquisition. Moreover, the agreement signing included the transfer of -+
concession rights for onshore petroleum block 1.22/43 from Thai Shell "~

' Co., Ltd.. -By purchasing Thai Shell, PTTEP not only extends its .

_ capability as an operator of the largest onshore oil field of Thailand, but .
also immediately locks in sales. revenue from this field. PTTEP’s oil -
production and oil reserves will also increase impressively. - In addition,
the skilled and experienced staff from Thai Shell will strengthen PTTEP
capability to compete in the petroleum ‘exploration and production -

" business. . From this acquisition, PTTEP has forecasted a boost in its -

L2/ sdl’eg volume...
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sales volume to 129,000 barrel per day in 2004 versus 107,000 barrel per

~ dayin2003..

212 On 3 October. 2003, the PTTEP B»oarc'l of Directors at the meeting no.
10/2546/214 appointed Mr. Maroot Mrigadat, Senior Vice President of Business
Development = Division, - as . the - Company’s. new . President, .succeéding _‘ i

~ Dr. Chitrapongse Kwangsukstith, - who will become - Senior Executive Vice -
- President, Gas Business Group at PTT Public Company Limited, effective October
~6,2003. . PTTEP policy and‘direc_ﬁdn,‘ however, are expected to remain the same. . N

.13 PTTEP had a. sales 'voiﬁmc tt»arge,t in 2003 of -107;’7-96 B-PD'(excluciing

) petroletim'salc’sffrom Medco). The actual sales volume tumed out tobe 107,299 .
. BPD, a 5% increase from.the previous year but slightly lower than its target. .

- .The reason for higher sales volume this year versus last year resulted from sales

recovery soon followed in the second half of the-year after-a successful
~“collaborative resolution with PTT. ' ' - S o

214 The 20043_performémce‘ yieldéd”a Rétu_m’ on Capital Emplo.);ed (ROCE) of

215 For projects in which PTTEP is thev‘Ovperator, the Company aims to -

*~ volume increases in the Pailin and Yetagun projects, and the reasons for being
lower than targeted was because of the reduction in the Production Sharing’

Contract (PSC) in the Yadana project and the lower sales volume of Bongkot
project, ‘owing to quality concerns in the first half of the year. ‘However, a

21.53% which was higher than the target of 19-20%. Regarding the long term

‘Debt-to-Equity ratio, the PTTEP ratio.was at 0.5 time,.lower than the targeted |
limit of 1.0 time. ' ' A T .

~ become an Operator, proud of its Operational Excellence, along:with a keen

awareness of Health, Safety and Environment (I{SE) issues.. Of note, PTTEP
- was awarded Ihtematioﬁal Environment Management System ‘certification-or .
ISO 14001 for its operational areas, which are the PTTEP1 Project, PTTEP" B

" Office Building, the Bongkot field and the Song_k_hla Logistics Base.

. Concurrently, Organization and Humari Resource De\)cldpment initiatives have . -
also progressed; PTTEP has focused on adopting international best practices

122

- six months on March 27 and September 27 of each year. The debentures havea . -
‘tenor of 15 years, and wil_l be redeemed on March 27, 2018. DBS Thai-Danu =~

and world class-competitiveness in .order to support its future growth. In this

matter, we have applied Good Corporate Governance and developed an Internal -
Control ‘System, including Risk Managerent, to ensure for implementation of
our plan.. The company had also incorporated Learning Organization and - "
Knowledge Management -approaches to guarantee ¢ontinued organizational

development.

Results of operations -

" On March 27, 2003, PTTEP issued and sold 2,500,000 units of unsecured and
~ unsubordinated debentures of Baht 1,000 each, totaling Baht 2,500 million. The

debentures carry an interest rate of 4.625% per annum, which are payable every

_3./Bank Public...

-
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‘Bank Public Company Limited is the registrar of the debentures The debentures :
1ssuance provides a long term ﬁnancmg for PITEP ata low cost ‘

On April 24,. 2003, PI“-_TEP-2003 General Shareh,olders" Meeting approved the
issuance and the offering of 2 ‘million units of warrants to purchase the
Company’s common shares for management and employees of the Company

- for the year 2003 (Exermse Ratio : 1 unit of warrant per: 1 unit of common
'share) at the exercise price of Baht 117

On May 9 2003 PTTEP paid d1v1dends to its shareholders at Baht 6. 75 per' _
share, in compliance with the resolution of the 2003 P’ITEP General -
- Shareholders’ Meetmg on Apnl 24, 2003 '

o On November 10 2003, PTTEP repaid the USD 50 million 16an, w1th the
interest of USD 13.60° million, to Union Qil Company of California and Moeco
Thailand Co., Ltd. The loan, which camed an interest rate of L1bor + O 75% per )
annum, was executed m1998

- In the ﬁrst quarter of 2003 PTTEP and subsidiaries commenced recording 'a' :
. provmon for. decommisswmng costs. A provision is- recognized, and-is. -
_ ~ provided at the onset of production of the project, for the best estimate of the . -
- eventual costs that relate to the removal of the production ! fac111ties These costs -~
were included as part of the asset decommissioning costs and were amortized
- based on proved reserves on a unit of production basis. The estimates of
,decommrssronmg costs have been determined based on reviews and estimates .
by the Group’s own engineers and managerial judgment. The effect of this
“ change is réflected in the prior year’s beginning balance of retained éarnings
and restatement of the previous year’s financial statements. PTTEP and°
" subsidiaries recorded this adjustment by decreasing the year 2002’s beginning
- balance of retained earnings by Baht 468 million and decreasing the year
- * 2002’s net profit by Baht 35 million. Total adjustment decreased the 'year
. .2003’s begmnmg balance of retamed earmngs by Baht 503 million

- PTTEP and subsrdiaries recognized a provrsion for liab111t1es as of December .
- 31, 2003 for decommissioning’ costs expected to be incurred in the futurev
amounting to Baht 3,910 milhon - -

,2 2.1 Fourth Quarter 2003 Compared With Fourth Quarter 2002

As for the results of operauon in the fourth quarter of 2003, PITEP and ltS" _,
subS1d1ar1es net profit was Baht 1, 993 million, or Baht ‘3. 05 per share, -
_decreasmg of Baht 1,099 million or 36%, when compared with the same period
'-last year s net profit of Baht 3, ()92 milllon, or Baht 4.74 per share. Lo

: For the fourth quarter of 2003, the total revenues for PITEP and sub51d1ar1es _
\ amounted to Baht 9,389 million, 1ncreasmg Baht 1,279 million or 16% whén

: ‘compared w1th Baht 8,110 million for the same period last year. This increase . .
was mainly due to an increase in sales of Baht 1,229 million or 16%, resulting

- from the increase in sales volume “in this quarter to 110, 599 barrels -of oil

equwalent per. day (BOED) when compared with the same period last year at’

: -4-/98 751 BOED
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.98, 751 BOED. In addmon the average petroleum price mcreased to USD 21.08
- per barrels of oil equivalent (BOE) when compared with USD 19.66 per BOE .
_for the same penod last year. The increased sales volumes derived mamly from
‘the higher sales volumes of natural gas from the. Bongkot and Pailin projects .-
~ and the higher sales volume of condensate from the Pailin project, while the
- sales ‘volume of natural gas from -the Yadana prOJect decreased relevant to )

o decrease in portron of producuon sharmg

' Revenue from pipeline transportatron, whrch was proport1onately recorded from. Co

~ .. gas pipeline transportation that MGTC and TPC réndered to Myanma Oil and

‘Gas Enterpnse (MOGE), increased Baht 158 million. Such increase came from O L
-the increase in the gas pipeline transportation price and: the increase in TPC’s =
-, gas p1pel1ne transportatron relevant to the mcreased MOGE gas sales volume '

In thrs quarter other revenues decreased Baht 10 mllhon, when compared w1th -
the same period last year. The decrease was mainly due to, in 2002, there. wasa -
receipt of remuneration from Petrov1etnam as Petrovietnam exercised its right
©in the petroleum sharmg contract. to partrcrpate in: Block B&48/95 and Block

K 52/97 ‘ .

PTTEP and. subs1d1ar1es rcahzed thelr share of niet profrts from assoc1ated'

‘ compames “for the fourth quarter of 2003 at Baht 6 million, consisting of
operation results from Tha1 Oil Power Co., Ltd., of Baht 59 million, while also
experiencing a loss from Medco Energ1 through New Links was Baht 53
mrllron ' : :

: PTTEP and subsrdranes had a forergn exchange gam for the fourth quarter of :
2003 asa result of the stron ger Baht. o .

For the fourth quarter of 2003 PTI‘EP and subsidiaries 1ncurred expenses of o
- Baht 4,994 mrlhon an increase: of Baht 1,198 million or 32% when compared ,

' with Baht 3,796 million for the same perlod last year: This increase was mainly - "

‘due:to a higher exploration expenses from the write-off of dry wells, including
' the costs carried for PetroViétnam in the Block 9-2 and Block 16-1 prOJects,_ _
- and the geolog1cal and geophyswal studres for Block 44. -

: For the fourth quarter of 2003 PTTEP and subsrdranes had mcreased income
tax expenses of Baht 1,189 million. The increase was mainly due to decreased:
- ut1hzauon of tax losses carry forward and payment of Myanmar income tax
~since May 2003 for the Yetagun pro;ect & TPC because of the end of the tax
' hohday penod :

222 Full year 2003 Compared Wlth Full year 2002 '

- For the full-year 2003 results PTTEP and subsrdlanes net proﬁt was Baht .
12,028 million or Baht 18.44 per share, decreasing of Baht 26 million, when -
compared with the last year’s net profit of Baht 12,054 million or Baht 18.49 .
per share. PTTEP and subsidiaries had a ratlo of return on shareholders equlty
for this year at 28 59% :

V—S /The total
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The total revenues of PTTEP and subsidiaries in 2003 amounted to Baht 37,014~
- million, increasing Baht 5,240 million or 16%, when compared with Baht .
31,774 million in 2002. This increase was mainly due to an increase in'sales of -
- Baht 4,451 million or 15%, resulting from the average petroleum price in 2003 -
'~ increasing to USD 20.62 per. BOE when compared with USD 18.59 per BOE in
2002, and the higher sales volumes in 2003 at 107,299 BOED .compared with -
101,736 BOED in 2002.  Increased sales volumes derived mainly from the
- higher sales volumes of natural gas from the Pailin and Yetagun projects and
the higher sales volume of condensate from' the Pailin- project, while the
decreased sales volume was caused mainly by the sales volumes of natural gas .
. in the Bongkot prOJect and the decrease in portron of producdon sharmg in the: o
. Yadana prOJect : : - ‘ '

;""Revenue from p1pelme transportatron which was proportlonately recorded o
. from gas p1pel1ne transportation that MGTC and TPC rendered to Myanma Oil .
E _and Gas Enterpnse (MOGE) increased Baht 444 mllhon Such i increase derived-
from the increase in the gas pipeline transportatlon price and . the incréase in
- .TPC’s gas plpelme transportatron relevant to the mcreased MOGE gas sales
" volume. 4 : .

PTTEP and subsidiaries realized .their share of net -profits from -associated "
~-companies in.2003 at Baht 750 million, consistinig of operation results from "
Medco ‘Energi through. New Links of Baht 480 m1ll1on and from Thal Oil”

Power Co., Ltd., of Baht 270 mlllron ,

- PTTEP and subs1d1anes had a forergn exchange gain in 1 2003 as a result of the -
' stronger Baht.- : ,

PITEP and subsrdlanes mcurred expenses in. 2003 of Baht 15,613 mllllon, an. -
increase of Baht 2,704 mllhon or 21%, _when compared w1th Baht 12,909

mlllron in 2002. This incréase was mainly due to’ (l)the hlgher exploratlon,
_»expenses from the write- off of dry wells, including the costs. carried for -
'vPetroV1etnam in the Block 9-2 and Block 16-1 projects, and the geological and )
. geophysical studies in the Block 44, (2) the higher deprec1at1on related to an. -
" --increase in production- volumes and completed oil and gas propertles and (3)
+ the h1gher royaltres related to an increase m sales revenue. »

PTI‘EP and sub51d1ar1es had an mcreased income tax expenses in 2003 of Baht
2,566 million. The increase was mainly dueto (1) an increased earnings t before
income taxes and, (2) a decreased utilization of tax losses carry forward and
payment of Myanmar income tax since May 2003 in Yetagun pl‘O_)GCt & TPC

) ’because of the end of the tax hohday penod ' ‘ : :

2. 3 Fmancral posrtlon

" As of December 31, 2003, PTTEP and subsidiaries had total assets amountmg O
to Baht 92,576 million, which ‘was Baht 8,183 million hlgher than the end of -
2002. This increase was mainly ‘due to (Dan increase in cash and cash

o equrvalents and short term investments of Baht 5,153 million resultmg ‘from a .
‘higher net cash flow from operatlons and issuance of debentures (2) an -

-6 /mcrease in..
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o 1ncrease in oil and gas propertres and gas ptpelmes of Baht 3, 133 million

" resulting from an additional investment of 5.1511% participation mterest inthe .
“Yetagun project and an investment in the TPC's gas pipeline and (3) a decrease o
in other non-cutrent assets, Baht 745 million, mainly from the write-off of the
costs carried for PetroVietnam in the Block 9-2-and Block 16-1 projects to -
explorauon expenses relevant to’ the write-off of dry wells durmg the penod ’

‘ On September 12 2003 PITEP Intematlonal L1m1ted (PYFEPI) and P’ITEP,. -
Offshore Investment Company Limited (PTTEPO), which have a 14.1667% -
participation interest in ‘the Yetagun Project and the TPC’s Gas Pipeline
respectively, and the other joint venture partners’ exercised  their - -right to s
~ purchase all the shares- owned by. Premier Petroleum Myanmar Limited =

. (PPML) in the Yetagun Project and the TPC’s Gas Pipeline. Consequently, -

- PTTEPI and PTTEPO acquired an additional 5.1511% participation interest, -
resultmg in an increased stake from 14. 1667% to 19.3178%. PTTEPI and =
. PTTEPO acquired the above part1c1pat10n interest with the excess of the cost of
"an acquisition over the fair value of net assets in proportion to the interest held . -
‘by the Company. Such difference amounted to Baht 1 277 mtlllon (Net book o

- value was Baht 1 855 mlll1on)

PTTEP recelved d1v1dends from New Llnks and Thai Oil Power Co ,Ltd.,
2003 amountmg to Baht 625 mrllton and Baht 58 million, respect1vely These
, ‘dmdends are recorded in the mvestment accounted for under equ1ty method..

: ‘Most of the current assets of FI'IEP and subsxdlartes as of December 31 2003 |
. .were. in cash and cash equivalents, short-term investments, parent company
receivables, and accounts receivables. = A large proportion of the non-current

- assets were (1)assets used - in - joint-venture exploratton and productron

presented under the title of: property, plant, and equrpment and (2) investments . :
in associated companies, New Links and Thai 0il Power Co., Ltd., presented
under the trtle of investment accounted for under equlty method

' PTTEP and subsrdlarles had total 11ab111t1es of- Baht 46 902 mrlhon which was-
_ Baht 964 million higher than the end of 2002. Thrs was mamly due to the net

, effect of (1) the issuance of unsecured and unsubordmated debentures of Baht
. 2,500 million and, (2) repayment of the USD 50 million loan in November '
2003 with the interest of USD 13.60 mllhon . -
‘ L o
, Regardmg the 2 mrlhon units of warrants tssued by PTTEP on August l 2002 ce
~there were allocated to PTTEP directors, managements and employees, the
warrants are exermsable on the last working day of every three months starting
* from the first exercise date on July 31, 2003 at the exercised price of Baht 111
- per share. As of December 31, 2003, the total number of shares exercised was

. 398,000 shares and the outstaftdmg number of warrants was 1,602,000 units,

| On November 12, 2003, PTTEP regrstered a change in pard up cap1tal to Baht - |
3, 261 990,000 for the 1ssued and pa1d -up of 652, 398,000 ordmary shares '

“In 2003 ‘PTTEP and subsrdranes had a net cash flow from operatrons wh1ch =
amounted to: Baht 16,179 mllhon Most of thrs ‘was -cash recelved from-'

_-7_-/operattng. .
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~operating activities. ‘PTTEP and subsidiaries had a net cash flow -used in
investment activities which amounted to Baht 9,142 million. Most of this -
consisted of investment in additional capitalized assets used in exploration and
- production activities in the Pailin and Bongkot projects, including the 5.1511%-
~ additional ‘investment in the Yetagun project and the TPC’s gas pipeline. '
* PTTEP and subsidiaries had a net cash flow used in financing activities which
'am_ounted to Baht 4,018 million from (1) the dividend paymeht amounting to *
Baht 4,400 million, (2) repayment of the USD 50 million loan in November
2003, (3) cash received from the i"s‘suance»of ‘unsecured -and unsubordinated
‘debenture. amounting to Baht 2,500 million and, (4) cash received from the
issuiance. of ordinary shares for the exercised warrants, as noted above. As of
- December 31, 2003, PTTEP and subsidiaries had cash and cash equivalents of
" Baht 19,063 million, an increase of Baht 2,757 million from the end of 2002:

Regarding protection against potential risks which may affect its projects,
PTTEP purchased insurance coverage by considering all types of perils and
appropriate sums-insured related to edch project. For 2003, the premiums on *
. these policies remained high relative to those of the year 2002. However, the
.. Company continued to purchase sufficient insurance coverage as it-has done in -
. the past. . ‘ U C . :

As of December 31, 2003, PTTEP’s credit ratings were as follows; . ,
“+Baal forits Long-term foreign currency rating by'Moody’s_ Investors Service
« BBB for its Long-term foreign currency rating, and o

BBB+ for its Long-term local currency rating by Standard and Poor’s Ratings
"+ BBB+ by Japan Credit Rating Agency, Limited
‘+ AA+ by TRIS Rating Company Limited

24 » Impacts on"Operational Résﬁ}ts

" n 2003 the Thai government and Ministry of Energy (MOEN) supported 2
clear vision for the country’s energy strategy by issuing positive policies to
* strongly support effective energy exploration and production in various resource B
arenas. These policies have helped the-deployment of an effective framework -
for Thailand’s energy development direction. For instance, current policies are '
improving governmental mechanisms. to motivate pri'vatepart‘iés to increase
- investment in petroleum exploration and production development projects in
Thailand and overlapping areas, while also expediting successful cooperation . .
among ASEAN countries to institute energy grid networks that will upgrade -
regional gas pipeline transportation and electricity supply networks. Such
efforts highlight Thailand in the role of -a regional ‘leader ‘in addition to' -
- prqmotirig Thailand as a regional energy hub in South Bast Asia. Moreover, the
" government has promoted PTTEP’s role as a national strategic arm:in securing

petroleum reserves for the country, especially in relation to international
cooperation required with other countries and their overseas investments.’ B
~ All the significant events above -are noteworthy indicators of thriving ™ -
~ commiercial energy development projects drawn from .various resources .in °

Thailand: Additionally, PTTEP expects to be awarded 2 domestic exploration

© .-8-fconcessions...
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" concessions, onshore blocks 1.53/43 and 1.54/43, next to the PTTEPI project,
with both blocks reputed to have excellent potential for oil reserve development.
R oy o
" PTTEP has planned to start producing natural gas from the Arthit field by mid -
2006 at a rate of 330 million cubic feet per day to serve the increasing ‘demand
for natural gas. The company has already initiated preparations ‘for project.
development to meet the. scheduled plan. For this project, PTTEP has again
targeted . operational excellence in all its activities, including project
management, technical support, organization development, ~manpower
~ allocation, capital mobilization and cost reduction. -

Other factors, which may affect the’ company performance both in short and -

" long term. including fluctuation of oil pri'ce, revision of gas sales agreement,

- foreign exchange, are also elaborated in the section of Risk Factors to be
disclosed in Report 56-1 and 2003 Corporate Annual report. - . :
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3. Supplemental Informanon on Petroleum Exploratlon and Productlon Actlvmes

- Under the us Fmancral Accountmg Standard no. 69 (FAS 69) and other information - Unaudrted

' (A) PITEP and its Subsidiaries’ Petroleum R'eserves Report As ofDecember 31, 2003

’ The total Proved Reserves of PTT Exploratron and Productron Pubhc Company Lumted (PTTEP) and
its Subsrdrarres as.of December 31 2003 are shown in the attached table The Proved Reserves are
_-revrewed annually by company s earth screntrsts and reservorr engmeers to ensure rrgorous professronal :
standards. The Proved Reserves are reported on a gross ba51s whrch mcludes the company s net

workmg 1nterest and re_lated host country ] mterest.

No reserve quantmes have been recorded for the company on 'Blocks B 48/95 52/97 9 2, and 161
'PI'O_]eCtS in_ offshore Vretnam due to no commercral arrangement has been establrshed for the .

' drscoverres.

. The total Proved Reserves (Consohdated Compames) as’ of December 31 2003 of PTTEP and 1ts' .
ASubsrdranes are 1 12 Million Stock Tank Barrels (MMSTB) for crude and condensate and 5, 137 Brllron
Standard Cubrc Feet (BSCF) for gas. . The total Proved Reserves (Consohdated Compames) in term of

“oil equrvalent is 882 Mrllron Barrels (MMBOE).

' The total productron in 2003 (Consohdated Compames) 18 44 MMBOE or equ1valent to the productlon
.rate of approxrmately 120 000 Barrels of Oil Equrvalent per Day (BOED) approxrmately 10,000
BOED or 9% increase from last year, The productron increase was marnly attnbuted to the increase of

petroleum productron from Parhn prolects and the mcreased mterest in Yetagun PI’O_]eCt

\ PTTEP 1nd1rectly holds 34, 20% interest in PT. Medco Energ1 Internasronal Tbk (Medco) an Indonesra ;
upstream oil "and- gas exploratron and productron company PTTEP’s share of Medco’ s Proved ‘
Reserves are 40 MMSTB for crude and condensate and 93 BSCF for gas. The total Proved Reserves k
in term of orl equrvalent is 55 Million Barrels (MMBOE) Medco s Proved Reserves were: cemﬁed by »

' Gaffney, Clme & Assoc1ates (Consultants) Pte Ltd (GCA) as of January i; 2004

The total PTTEP's. worldwrde Proved Reserves as of. December 31, 2003 1ncludmg mvestment in-
~ Medco are 152 MMSTB for crude and condensate and 5 230 BSCF for gas, or approxrmately 937' .
MMBOE
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9 Fl e R :
¢ “*Foreign

, Company s share of reserves ®
Of consolidated compames ‘ _
_AsofDecember31 2000 - . | ‘-4 S T X /7 A 1865
,> 1_)1 Revision ofprevxous esnmates g . ((5.02) v ‘- : 187' . : ‘(l.)‘ '
2) Improved recovery PR | . L : 'A‘*"' - R

3) E_Xtensmns and dlsc‘ov'eries’ ‘ S ST B . E 4'47(')- e -

14) - Purchases/sales of petroleuminplace(4) IR R SO ' 124

|9 Production | | @4 | asn | s
Total consolidated companies = B T o

(December31,2003). . - | 101 | 1 | 3222 | 1915

Barrel of Oll Equivalent .|

o Total (Domesnc & Fore J’Ll

- |Condensate/ ;

| ‘Cubic Feet) | Domestic?-| Foreign | - Total | -

m
. Company s share of resewes

- Of consohdated compames o
* Asof December 31,2002 e | 4592 '"_‘5:1“9,”"- | 249 | 768
1) Revisioniof previous estimates” | 8 |- 186 : _‘ 41 4 45
2) Improved recovevl‘y o I TS L - . o 1o -
3). Extensxons and dlscovenes - 1 e | 88 '  R 88

4) Purchases/sales ofpetroleummplace ) A 124 | - 25 | 25

15) Productmn » ,‘ : »A -_(3)” j ' .('235)."”   (34) ‘}. (10 | (44)

Totalconsohdatedcompames oo SRS S . PO o '
(December 31,2003) me| 5137 ) 614 | 268 ) 882

‘MEDCO® N T I % R - A

"TOTAL WORLDWIDE

" (December 31, 2003) o] s ) s2300 | 614|323 | 937
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“Domestic’-

- 3)

15).

4)

. ! = 18}
Company's share of reserves

- Of consolidated ‘companies L

As of December 31,2001
Revision of previous estimates

Improved recovery

Extensions and discoveries

Purchases/sales of petroleum in place

Productwn

(5

(7)

2,707
122
Jen

50

“asy |

- (68)

Total consohdated compames

(December 31, 2002)

f(Million:Bai'i‘él) '

m

Company s share of reserves -

L of consolidated compames

.'98'

/| Cubic Feé;‘t)“

- 4,640 -

L e, (D)
Domestic ™ -

s

Foreéﬂ

768

(December 31, 2002)

Asof Decel_nber 31,2001 258
1) Revision of pnoviou_s estimates - 5 ' 122 30 S
12) : Improued.rocouer};- . | | “0‘(5‘) | : - 0.1 7 (0.02) - '('0.‘02_);
13) vaxte,n.'svion_s andvdiscoueri_es 2 . 50 10 : ' 10
‘ d) Pulohaées/ se_ilés of petroleulm m plaoo' .. o » - . - - -
) Production 3 ‘o e |y @ | @
R WA R B 7 S
" MEDCO® 50| e - 58| 58
TOTAL WORIDWIDE iv 148 4635 s | 307 | s

(2) Includes JDA Project:

(4 PTTEP's interest in Yetagun 1ncreased from 14. 1667% to 19. 31784%
7(5) In51gn1ﬁcant volume : : A

(1) The Proved Reserves: are reported on'a gross basxs which includes- the company s net workmg mterest and
the related host. countx)l interest.. \ .

; Q) PTTEP indirectly holds 34.20% mterest in Medco. . Medco s proved reserves as of January l 2004 and
- 2003 were cemﬁed by Gaffney, ‘Clines & Assoc1ates (Consultants) Pte. Ltd..: : _ .
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B Capitaliz'ed costs re.lating toloil and gas producing acti_vities B

©

' Caprtahzed costs represent cumulatrve expendltures for proved and unproved propernes and support‘ S

equlpment and facilities used in oil and gas exploratlon and productton operatrons together wrth related -

accumulated deprecratton depletlon and amomzatlon Proved propertles 1nclude wells, equrpment

’ transportatton plpelme and related producmg facil 1t1es assocrated ‘with proved reserves project.
Unproved propertres-represent amounts assomated with non-proved reserve prOJect Support equlpment -'

and facxhtles mclude warehouse ﬁeld ofﬁces vehtcles and movable assets used in 011 ‘and gas_- ‘

producmg actrvmes The net caprtaltzed costs represent the undeprecrated value for these assets

' (MllhonBaht)
Provedproperties DR E _. oo N 1 71,892 161,273
. Unproved prope‘rties . - 1,105, o 1,612
Accrued decorrunissioning costs- R _ . 4293 E 3,‘715
- Support equiprnent and facilities . . - 325 ‘ _4_§ |
‘G‘r‘os‘s capitalized.costs .' . - . 77,615 o ,.67,03-5.
Aecu'mulated depreciation,. deplet_ion', and amortizatio'n v ' - (25.690) | 20 172'
_ " Net capitalized c'osts - . A ‘. 2,21_5 46863
Caprtahzed costs of equity company o ‘. | S S ‘ —i& j o _iéL_i

(l) Represents PTTEP 's share of net capttahzed costs of i mvestment in Medco

\ Costs mcurred represent amounts. both capltahzed and charged to expense durmg the year Property

acquisition costs mclude costs to purchase proved and unproved propertres Exploratlon costs include

the - costs of geologrcal and geophysrcal ‘work, -carrying and retammg undeveloped propertles and, '
: dnllmg and equrppmg exploratory wells Development costs include costs assoc1ated w1th drllhng and :

equtppmg development wells 1mproved recovery systems facrhttes for extractlon, treatmg, gathermg ‘

and storage, producmg facrhtxes for existing developed reserves, nd costs assocrated thh

' .transportatlon pipeline -
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| ovillion Bakey” L

| Foreign | Total | Do
Acquisition of prop'erties - » . . -' '
- Proved - bsss | oasss - S
-'Unproved - - _ - - '.(37) .' I"‘(37) ' 2
Exploration costs cas | o2 | 2200 | 332 720 | 1072
»Des/eloprnentcosts‘ ‘4__,5_1_1_ , L4_6§ | 5.977 _Q,ﬁl . (i}) iﬁQ
Costs mcurredofeqmtyCompany - ]Ali : ;@ . B A& ‘ ﬂ

followlng table.

Results of ogeraﬁ(in for producing‘ activities

- M Exploranon costs include txansfernng of exploratron well costs o development well 00sts for firture produchon

Q) Represents PTTEP’s share of costs mcurred of investment in Medco accounted for under eqmty method
- Results of operatlons from oil and gas producing activities for the year ZOQ3 and 2002 areb slxown in the

| Productlon costs include liﬁing costs incurred ro ooeratelia‘nd maintain oroductive Wells and related

' ‘equ1pment Exploration expenses conslst of geological and- geophys’ical costs, and- dry hole costs k'

_ ;General admlmstratrve expenses are expenses drrectly related to. 011 and gas’ producmg actwmes

.DD&A expense relates to capltallzed costs mcurred in acqursmon exploratlon and development

. activities; transportatron pxpelme 1ncludmg amomzed decomm1551on1ng costs. Other mcome/expenses )

1nclude prpelme transportatron income and forexgn exchange gams and losses Income tax expenses are

excluded from the results of operations. .

‘based on the tax effects arising from the operatrons General corporate overhead and mterest costs are




File No. 82-3827

(Million Bak) -+ - Foreign | “Total -
) Gross,revenu‘es': _ | ' . .v o : :
| Total Sales P | 27,193 6,845 | 34038 23467 6,120 | 29,887 |
"‘.,Expenses L : | o o . o _
_ Productron expenses . ‘ -1,842; 547 “>'2,389 1,9_75, o 799 2,774
.Eaploratron expenses A ‘ , .,'5,6 _ 2,256 '_12,3_12 lOS Co4s5 "150 ‘
General administrative expenses | 455|271 | 76| so2| 22|  soa|
Petroleur royalties | 3380 64l | 4201 2019| sos| 3424 "

Deprecratron depletron

andamortrzatlon L 4,702_‘-' 500 5;202-' 4,135 425 . 4,560

' 'Other(income)/‘.expenses ) (_3_3_) . @_8_) V Igll_) , _QQ_(S_6__4_) . 36:5
| Totalexpenses | 10402| 3277] 13679 9925 1422| 11347]
| Resuits before income taxes - |.16791 | 3,568| 20,359 | 13,542 | 4,698 | 18,240,
Income taxexpenses | 6,696| 1897| 8503 s379| 0] ‘6073 |
Net résults of opera-t.ions. : - _1__Q,Q_2§ . ;@_r '1;1_@ M 4,004 | 12,167 |
Results ofoperatlons ofeqmty . .' I o '
company” I S ﬁ - 480 480 230

2
|

“Represents PTFEP’S share of results of operations of investment in Medco
E 'StandArqrz‘ed'M@sure of Discounted Future Net cash Flows Relating to Proved oil and Gas Reserves

_The standardrzed measure of drscounted future net cash ﬂows related to the above proved orl and gas ;
“reserves, is computed by applymg year -end pnces of oil and gas, (wrth consideration of | price changes
. only to the extent provrded by contractual arrangements) to ‘the estimated. future productlon of year~
end p proved ‘oil and gas reserves remaining less estimated future expendrtures (based on year-end S
_costs) to be 1ncurred in developmg and productron the proved reserves discourited using a rate of
10% per year to reﬂect the estrmated trmmg of the future cash flows. Future income taxes are
' calculated by applymg the appropnate year-end statutory tax rates to-the future pre tax net cash flows -

* and reduced by appllcable tax deductrons or tax credrts '

'Discounted fu'ture ca'sh‘ flow estimates like‘those shown below are not intended 0 represe‘nt es’tlrhates
of the fair value of oil and gas propertres Estlmates of fair value should also consider probab e and
possrble which may become proved in_ the future, reserves, antlcrpated future oil and gas pnces
. ‘interest rates, changes h development and productron costs and nsks assocrated with future. '
productlon Becaise of these and other cons1deratlons any of fair value i is necessanly subjectwe and s o

- lmprecrse )




Future cash inflows 383,121
Future productlon costs . . (50,172) .
| Future development costs (92,504) ._
_Future'mc‘ome tax expenses_ E L&;O_l)
Future net cash flows : 159,241
10% annual dlscount B (_7_&,25]_) '
o '_Standardized measure_qf : )
Flows (SMDCF) - 80283
) S’VIDCF ofeqmty company . | |

322,681

(51,897)

(80,159)
126:870 |

164,872

(49.104)

(21,55_3)
(6,606)

87,520

| 154,506

(21,838)

(6:435)

46,052

| 80,181
.-(4'3 QA 33) .

- ‘RepfeEents PTTEP's sharé of discounted future net cash flows’ cf investment in Medco.
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(71,725)

246,761

© Changes in Standardized Measure of .Dis_cou__n_ted Future Net Cash Flows Relating to

Proved Oil and Gas Reserves

547,993

(99,200)
(130307
1 207,081

Present value at begmnlng of year
- .Sales and transfers cf oiland gas produced o o
| et ofproductlon costs (2_7,251)v': ‘ (23,282) -
Development costs mcurred durlng the penod ,4;916 | 6,597
Net changes‘ in pnces and productlo_n costs 17 ,'548' 9,929
: Net change in development costs - 1l,28-8'6 ‘(V3,l97) o
E Extensxons dlscovenes and 1mprovecl recovery, 19,732 : . | 4;l54 ‘_
Rev1sxons of prev1ous quantlty est1mates .22,7 69 ‘ , 1'2,333 ;
] Purchases/sales ofpetroleum in place | - _'1_1‘,8'18,‘- ‘ S | ,- -
'Accreticns of discount o (20,450) ' 7,815
Net .chang'e inb inccme taxes - Q_Q._S_Q_Q) : 1&528_)
-Present value at the year'en‘d‘ 116,326 96,659‘ '

477,187
(73,735)
(36,599)
(109.807)
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(F) - Other informéti‘on

. ‘Productwe Oll and Gas Wells L
The number of productlve wells at December 3l 2003 were as follows . : B
: oil - Gas -
" o _ L . Gross - Net Gross . Net
Thailand - - : 244 0 54 7 504 . 125
Foreign.- . ' ‘ e — o o
o "Southeast As1a o S O 18 4
" Total . . - T . 244 - . 0 54 o522 129

Drilling'in Progress
The number of 6il and gas wells in prog‘ress at December 31, ~2003‘,we're‘ as follows:

' -Ekplofatory

S : - : . . Gross - Net

- Thailand T R N : .- =
Foreign- - EE _ : - A S A

Southeast Asia ' . L - -

Total T ' T -

Development

" Thailand , , . T -2
Foreign : : - : ‘ - '

- Southeast. As1a _ e _ . o
Total o 12

" Net Oil and Gas Wells Drilled Annually in 2003
‘Exploratory

Net Productive Net dry.

. E A o - . wells drilled . well drilled
Thailand"~ T S RS I
 Foreign o . L e
.~ Southeast Asia - TR : 02 2
_Total - ' o L 0.2 . 2

Development a ' o ‘ '

' Thailand -~ = . o S 29 o

Foreign " : : oo o ST ‘ S

Southeast Asia Lo - ‘ -
Total o : S Y - 1

Gross wells mclude the total. number of wells in which the company has an mterest Net wells are the
sum of the company’s fractional interests in gross wells a _
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~ Quarterly Information in 2003. and 2002 (unaudited) for the cons_o‘liéaté_d ﬁhancial statement ‘ar;c as follows:. f
' . o R (Unit:‘_Million.B;ht)’ o
Year 2003 - ﬂﬂ_g C3RDQC . INDQ o ISTQ Total . |
Revenues | : ' o . ' o ' I '
Sales” - o c | ‘8,9?4 Y o '7 8427 812 34038
- . Revenue from pip.eziine'transpéﬁation < L 354 T 298 | 228 ‘ e . >20'9 - » | 1,089-' |
g Otherre‘venués-_ o . - - | | |

i Gainonfore.ign'exéhangeb CE 50 . 469 2241 . 110 - 870

-Imer_eﬁincome . N o E 45 4 - 59 202

,-'Otherreve‘nues. o S . 10 o : 31' s ,9 e
Shareéfvprqﬁtffominvestments ; L 6 - ‘ S

‘ D206 3 o1 750
-, accounted for under equity method e 6 . : .

Total revenues. - s 9923 93 8368 B X0 K A

‘Expé,nses
© Production expenses e sy 67 . 8 2,390
| Explorationexpenses . o 239 109 - s86 - 2311

" General e;’.dmin_istrat"iye‘eipenses» o o - 403 ' - .321. ' . 3001 2 S 1,313-

' fe&dleum (oya‘lties_‘ a : 1,08,3 " ' 1;052' S 974 B i o907 . 4)051'
Other e_ipgr;‘se's“ » |
| Deérec_iatiop,"depltletion:andamoﬁizatioh s A Cas s .5‘,,45'0"1
. . ﬁirectoﬁsfgh]ﬁneratioﬂ - _ _' o 13 . ‘ 2 3 ) 2 - R I lé

Otherexpénses ~ oo 3.3 PR T S ()3

Totslexpenses -~ . 4994 3891 iz 3107 15612

Income before interest and income taxes - - 4395 6,332 6013 . 4661 21401
Interestexpenses s 3037 32 1411

Geometmes . ..o o208 . 206 1725 7962

Netincome . | CTT s sgott  3sS0. o 2% 1208

‘Earnings per share (Baht)
Basiéeamings pe-r:share . R 306 597 v 544 | 3.98 1844

Diluted eamnings per share S o 305 596 - . - 544 S 398 - 1843 Y
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R | o o (Unit: Miltion Baht)
Year 2002 .. 40 3RDO ' ame  isto - Total
Revenues ‘ | |
" Sales R L L7695 gass 1221 - 6,405 - 29,587
» Revenué from pipe]ine__transvponétion T | o196 154 | o 148"- . 147 . | 645
. O(he_r ievendés » L | | S
.rlGain. 0;1 foreigﬁ exchange ' N o - 141 , - L : :86i .346' L 61?*
Inieréstincome - N B S S 1) o

Otherrevenues - 20 s n o o8 5T

" Share of profit from investments accounted for

o] . 340 283 . . 3. 65TH
under equity rmethod ‘ v S R

' Totalrevenues R RITE gsz . 8576 7088 373

Expe{nses".'l- L

Prod_uctionv exbensés' - - o o 783 C 635 705 o 629 - 2,7'»74~" ‘
‘E‘xplg)'ratiorll expenses . - . - , 60 4l o 35 S ‘ 13 a ]49 

s Geﬁerai administrative ekpén_ses g S 362 | | :31_9. 317: ' 272" S 1,270

 Petroleum foyalties o ee o ee0 . BT T 34

" Other expenses
Depreciaﬁgn, depletion and amortizétion 1,243 o 1273 1228 ' vl,_04Al‘ . 4785
B D‘iire'ctor’s remuneration L C - 9‘ ‘ : I ' _ 2 .3 o 15 )
Loss on foreign exchange E C . - T4 L R
Oth'erex‘pens;e's _ SR - - 371 43 B 6 7 o491
) -Share 6f lossAfrom investments accomﬁeafor' -
‘under equity method - _—

* Total cxpenses - 0 3a96 . a0 0 3130 2769 . 12,908

" Income before interest and incomé_taxes - ‘ 4,314 . 4;786' N 5,446_‘ o 4319 © 18,865
. Interes‘tic;gpenses e . 2] B 347 o C344 373 ‘_ T 1,415 -

Incometaxes . g1 - L1466 - 1,696 1363 539

Netincome St 29T 3,406 2583 - 12,054

Earnings per share (Baht) v
Basiccamingspershare . 474 456 s: 396 - 1849
" Diluted eamings pershare - 414 . 456 Cs; . 396 1849

o present net balance



